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THE LATE MERCANTILE DEFAULTS. 


CoNnsIDERABLE discussion has been created by the unpleasant 
revelations made in connection with the late mercantile failures. 
Three firms appear to have been mixed up in the transactions 
now under judicial inquiry, all of which have suspended with 
heavy liabilities, whilst the prospect of assets are of the most 
uncertain character. Apart, however, from the allegation of 
reckless trading, which, under any circumstances, must attach 
to the parties implicated, there is the more serious charge pre- 
ferred against some of them of having brought into circulation 
a large quantity of fictitious warrants, by which they have been 
able to sustain their credit, far beyond the limit of their legiti- 
mate resources. The discovery has terminated, as might have 
been anticipattd, in the bankruptcy and flight of the active 
principals; but one has been apprehended, who will have to 
explain the nature of his share in the proceedings, before a 
criminal tribunal. 

The only parallel cases in this country with these financial 
frauds—for such they must undoubtedly be designated — are 
those of the notorious Exchequer bill issues and the Customs 
delinquencies, both of which formed the subject of lengthened 
investigation before they were finally arranged. The malprac- 
tices of Pries and Anderson, though more recent, and assimila- 
ting in some degree with the allegations made against Messrs. 
Davidson and Gordon, Messrs. Cole Brothers, and their asso- 
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ciates, differ in the absence of the essential element of the com- 
plicity of other parties—the former having been compelled to 
rely upon their individual exertions to maintain the deception 
which they had originated, and which they temporarily so suc- 
cessfully completed. In the present instance, on the contrary, 
if all be true that is averred, little other than a conspiracy has 
existed among two or three houses, to support their failing for- 
tunes, at the expense of those who had placed confidence in 
them, their victims little dreaming that fraud would be employed 
to give apparent validity to their transactions. 

It is almost unsafe to venture free utterance on a topic so 
fraught with danger to the interests of the mercantile commu- 
nity at large (especially in a period of semi-monetary pressure, 
embarrassed and surrounded as we are by the contingencies of a 
war) ; but such conduct certainly deserves the severest reproba~ 
tion, and should be visited with the punishment which it so richly 
merits. The circumstances are of the most flagrant description. 
Here are individuals who, notwithstanding their misfortunes in 
the crisis of 1847-48, having been once more restored to credit, 
seem unable to proceed in a quiet and cautious manner, but 
must plunge into the most extensive speculations, and when 
these decline, avail themselves of the confidence they have 
created, by raising supplies on spurious produce warrants. 

The individuals really aggrieved are the unfortunate bankers 
and bill brokers who, lulled into security through the reputed 
success of their astute clients, have been entrapped into advan- 
cing their hard money on these worthless documents; but the 
public have also been greatly aggrieved, the confidence usually 
placed in the integrity of mercantile honour having sustained a 
shock from which it will take some time to recover. 

Doubts have been expressed in some quarters whether the 
extraordinary facilities of credit have not presented ready means 
for the perpetration of these frauds; .and it has been said that 
the antecedents of two firms in particular should have inspired 
greater vigilance than appears to have been exercised. There is 
probably some truth in this ; but the subterfuge sought of making 
a wharfinger a party to the transactions, through whose instru- 
mentality the warrants were issued, and if needs be substantiated, 
imparted such a primd facie reality to the whole business, as to 
deprive the usual checks of inquiry, &c., of their full force and 
efficiency. It was imprudent, however, not to have watched 
the course of these operations ; for, spread as they have been over 
two years, it could have hardly escaped observation that the 
inflation of this species of trading had assumed an aspect un- 
warranted by its original position. 

Facilities for credit must indeed have been possessed when it 
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is stated that the engagements of one firm represent nearly 
three-quarters of a million, and those of the other little short of 
£400,000. Do these limits exhibit a legitimate range of trading 
acquired within a space of about six years from the date of a 
previous insolvency? No answer is surely required. The facts 
speak for themselves, and show at once the hollowness of the 
system. This laxity—for laxity there must be somewhere—is 
unfortunately encouraged, by the competition existing, to do 
business at any rate and any risk, without due regard being paid 
to the capacities of the parties for their pursuits, or the re- 
sources they can command to support their credit. 

It is scarcely credible that these delinquencies can be effected 
in the open heart of this metropolis ; and yet they every now and 
then take place, and are occasionally repeated in the transient 
phases of trade. Large accommodation transactions in the 
case of Mr. Lackersteen (who, by the way, was another revival 
of the 1847-48 school), brought heavy condemnation on his 
head ; but he escaped the judgment of the Court of Bankruptcy, 
by leaving the country. From accommodation paper we now 
pass to complicated fraud to support credit, and conducted in 
such a manner that, were it not for the system, it would be diffi- 
cult to believe that in the first instance it was ever contemplated 
to carry it to the extent to which it has reached. In this last 
stage it is, however, discovered with its worst features ; the very _ 
course adopted being calculated to destroy all faith reposed 
between man and man. 

The accommodation which in mercantile usage is derived from 
obtaining advances on produce warrants, is appreciated as a 
great advantage, and in financial circles their security has 
hitherto been undoubted. ‘The effect of frauds of this character 
in creating distrust, may therefore be speedily estimated ; and 
when an organised system is presented by which even a greater 
amount of mischief might have been perpetrated, the conse- 
quences assume a more alarming appearance. In dealing with 
the parties implicated, it is to be hoped that no false delicacy 
will be suffered to interpose, to screen from merited opprobium 
those who in the remotest degree have been connected with the 
doubtful operations now brought to light ; and that a searching 
investigation is requisite to trace this system of villainy to its 
proper source, is rendered evident by an extract from a daily con- 
temporary, respecting a recent trial in which Messrs. Davidson 
and Gordon have figured :— 


“ An action was brought on a bill of exchange for £496 16s. 8d., drawn by 
Davidson and Gordon on Richard Parris and Co., distillers, &c., Back-lane (or 
street), St. George’s-in-the-East, and the defence to the action was that the 
acceptance was not that of the firm, and was a forgery. Mr. Parris appeared 
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to prove the forgery, but on cross-examination admitted that he had nothing 
to do with the distillery ; that he was carrying on the works of a cork-cutting 
invention of his for a Mr. De Rusett; and that he lent his name to this person 
for two guineas a-week, to carry on the distillery business. Probably some- 
thing more might have been extracted from the unhappy man; but, over- 
whelmed, we hope, by a sense of shame at his position, ‘ He staggered in the 
witness-box, reeled, and fell, striking his head with alarming force against the 
floor of the court.’ The event produced a deep sensation, and he was ordered 
by Lord Campbell to be put aside. The other witness to prove the forgery 
was Mr. George Harris De Rusett, who confirmed the evidence of Parris as to 
the use of his name, and deposed that the distillery business was carried on in 
his sole interest, although his name did not appear. He described himself as 
a — gentleman, as having been a general merchant at Calcutta, and made 
a large fortune, and did not like to have his name put up over the distillery. 
At the same time he is in business as a general merchant, as appears also by 
the ‘ Directory,’ in Birchin-lane. He had never opened an account at Mas- 
terman s, where the bill was made payable, in his own name—had never 
authorised any other person to do so, and had never accepted any bill in the 
name of Richard Parris and Co., though he was the sole person interested in 
the concern. He denied that he had been a barber in India. His clerk 
deposed that the acceptance was neither in Mr. De Rusett’s handwriting, nor 
in that of Parris. The jury, however, refused their confidence to Parris, to 
Mr. De Rusett and his clerk, and found a verdict for the plaintiff.” 

British merchants in the company of such characters as Parris 
and De Russet—real types of the West Middlesex epoch, and 
charged (though fortunately the jury by their decision negatived 
the imputation) with the negociation of forged bills of exchange ! 
Amidst the variety of reports afloat, there is much that will 
require explanation ; and until the whole affair shall have been 
sifted to the bottom, it is not to be expected that the trading 
community will be relieved from the very serious stigma cast 
upon it by these suspicious occurrences. 

While penning these remarks, attention has been attracted to 
the panic in the New York stock market, occasioned by the 
fraudulent operations of Mr. Robert Schuyler. The excitement 
lately evident in our financial circles has thus, unhappily, been 
only too strongly reflected in those of our transatlantic neigh- 
bours, through equally important though different channels. 
The surreptitious issue of the certificates of the New York and 
New Haven Railway, by which the company will be compromised 
to the amount of £400,000, and the subsequent announcement 
of similar frauds in other undertakings—the aggregate repre- 
senting £2,300,000—has been productive of a declension in 
prices averaging from 30 to 50 per cent.; and at the latest date, 
the position of financial affairs was generally unsettled. The 
failures of Messrs. R. and G. 8S. Schuyler, Messrs. De Launy, 
Iselin and Clark, and others, of New York, and Messrs. Willis 
and Co., of Boston, have spread terror throughout the States ; and 
a restoration to confidence, as in our own case, will be a matter 
of greater difficulty than many suppose. Mr. Robert Schuyler 
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who, in his double capacity as president and transfer agent of the 
New York and New Haven Railway, possessed the opportunity of 
serving his own convenience at the expense of his fellow-share- 
holders, is described as the Hudson of the American railway 
interest ; but his expedients to support his favourite securities 
have been of a more daring description than those of his great 
English prototype. 








THE LAW OF PARTNERSHIP. 


In our last, we gave an epitome of the report of the commissioners 
appointed to inquire into the law of partnership, and of the opinions of 
many leading men and of Chambers of Commerce, for and against the 
establishment of the principle of limited liability. We also gave a 
summary of the arguments of two of the ablest and most eminent of 
the advocates of the present system—Lord Overstone and Mr. W. G. 
Prescott. In this number, we propose to place before our readers 
some of the anomalies in the present law of partnership, to give a 
brief sketch of the commandite system; to notice the main arguments 
used in the debate on Mr. Collien’s motion, in the House of Commons ; 
and in the dissertations of some of the commissioners prefixed to the 
evidence ; and to draw attention to a pamphlet, recently published 
by Mr. Warner, M.P., “On the Impolicy of the Partnership Law.” 
Several of the commissioners and numerous witnesses state, that the 
present law of partnership is in a most unsatisfactory condition. Mr. 
Brannell, Q.C., one of the commissioners, says (Blue Book, p. 27)— 
“It is impossible for any law to be in a worse condition than our law 
of partnership.” Mr. Warner, in the above-mentioned pamphlet, 
says—‘In the law of partnership we stand almost alone in the 
civilised world, and are scarcely less at variance with those principles 
which we act upon and advocate in other commercial questions. We 
have swept away one obstacle after another to the freedom of mercan- 
tile intercouse ; we have set the example, and challenged the world to 
open competition, and yet our own people are denied the freedom of 
contract and partnership.”” Mr. Lowe, M.P., is of a similar opinion. 
There are, certainly, some very grevious and obvious anomalies in it. 
Without entering into any legal disquisition of, or touching upon, tech- 
nicalities, we will point out a few. In the last edition of Chitty upon 
Contracts (page 219), several cases upon this head are cited. That of 
Waugh v. Cannen is alluded to by some of the commissioners. Now, 
the principle laid down in Waugh v. Cannen was this—that third 
persons are partners, with unlimited liability, if they share the profits 
of a concern, although they may have expressly stipulated for exemp- 
tion from losses. It has been held, that an executor, who continued 
his executor’s share in a concern for the benefit of the infant child of 
the deceased, and who carried the receipts of the business to the 
account of the infant, taking no part of the profits himself, was per- 
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sonally liable to those who became creditors after the testator’s death, 
although his name was not added to the firm. In a case reported in 
Bingham (8 v., p. 469), where W. advanced to S. and S., who were 
then carrying on business in partnership, the sum of £24,000, and all 
three executed a deed, by which a joint stock was created, but W. 
was not to have any definite proportion of profits, but was to have an 
account of the profits as between themselves, so as to get £2,000 or 
£2,400 a-year, as the case might be, out of the clear profits, it was 
held that although W.’s name never appeared to the world as a partner, 
yet he was liable as such. 

In the case of Drake v. Beckham, reported in 11 Meeson and 
Welshby, A, B and C were in partnership as type founders, C being 
a dormant partner. A and B entered into a written agreement with 
Drake to employ him as a foreman in the business for a certain term, 
and at certain wages. It was held in the Court of Exchequer that 
Drake, the plaintiff, could maintain an action against A, B and C on this 
agreement, for a wrongful dismissal from their service, although at the 
time the agreement was entered into the plaintiff did not know that C 
was a partner, and although he was not named in, and had not signed 
such an agreement. In short, the principle held by courts of law in this 
respect is, that a nominal partner is liable to an unlimited extent, though 
the person who trusts the concerns of which he is a member may not 
have heard of his existence at the time the debt was contracted. Mr. 
McCulloch, in his Commercial Dictionary, after consulting the best 
authorities, lays it down that a partnership is constituted by a partici- 
pation in uncertain profits and losses. If a clerk stipulate for a share 
of the profits as a reward for his labour, he becomes responsible as a 
partner, and “ no private arrangement can cancel his liability.” And 
again, the mere participation in the profits of any business or adventure 
without even a participation in the losses, constitutes a partnership, 
rendering the individual liable to third parties for all the engagements 
of the concern, though as between the parties themselves it may be no 
partnership. Lord Mansfield, in the case of Young v. Axtell, laid it 
down that a nominal partner is liable, though the plaintiff did not at 
the time of the dealing know that he was a partner, or that his name 
was so used. Nor is it an easy matter for a partner desiring to retire, 
to rid himself of the liabilities of the concern. It has been held that 
a mere notice of dissolution in the Gazette is not sufficient, though he 
has retired ; if he continues to take a part of the profits, his liability 
remains. Mr. McCulloch lays it down that a partner, to free himself 
from liability, must not only advertise the dissolution in the Gazette, 
but send a specific intimation of his retiring to all individuals accus- 
tomed to deal with the firm, And upon reference to the last edition of 
Starkie’s Evidence, we find this opinion upheld by several cases, especially 
by that of Kinewan v. Kinewan, 2 Crompton and Meeson, 617. With 
respect to the abstract question of partnership liability, it does certainly 
seem that no man ought to be liable to pay for a contract unless he 
authorised that person to make the contract, or unless he had repre- 
sented him as so authorised. Lord Overstone, in speaking of the 
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advantage of the present law of unlimited liability as restraining reck- 
less speculation, said that a man looked twice before he joined any 
undertaking the failure of which might cause his entire destruction. 
Upon this assertion, in the recent debate in the House of Commons, 
Mr. Leveson Gower commented with great force. He said he would go 
further than Lord Overstone, and “contend that a man was no better 
than a gambler or a madman who would risk his whole fortune in an 
enterprise of which he had not the whole management.” This happy 
mode of using the reductio ad absurdum argument was followed by an 
expression of opinion “that the law ought to be so that any two or 
more persons might join in a partnership on any conditions they thought 
fit, and that all the law had to do was to secure the publicity of those 
conditions.” Lord Goderich in the same debate instanced the case of a 
man who had made a most useful invention; and though many were 
most desirous of joining him in working out the patent, yet none would, 
being deterred by the fear of the unlimited liability of our partnership 
law ; so the invention was lost to the public. Mr. Warner says, that 
“the law of unlimited liability imposes restrictions on trade which afiect 
in different ways every class in the community ; that the result is most 
injurious to each ; that it impedes the material progress, and weakens 
the political position of the nation ; and that it cannot be defended on the 
ground of state expediency, of natural justice, or of presumptive right.” 
He observes that “ it is an undeniable fact all inventions and new pro- 
cesses come from abroad.” And again, he observes “instances have 
occurred where plans for building wholesome lodging-houses for the 
labouring classes in towns, and similar undertakings of acknowledged 
importance, have fallen to the ground, because in order to raise the 
funds it would have been necessary to limit the liability, while the ex- 
penses of securing a charter for this purpose would have been wholly 
out of proportion to the proposed capital.” The redundance of unem- 
ployed capital, he contends, is one of the results of our partnership 
restrictions, and operates most injuriously in the establishment of 
fishery companies, where the maritime genius of the people could be 
most usefully developed, and in the working of our mines, where 
millions of wealth lie buried. He also contends that the effect of the 
present law is to drive capital away from this country, and to encourage 
foreign loans, which have proved so disastrous in many cases. “ At 
the present moment,” he says, “ when the nation is preparing for appa- 
rently inevitable war [the pamphlet was published at the commence- 
ment of the present year], and calculating the means and difficulties of 
raising the necessary supplies, it is no cause for satisfactory reflection 
that we have already advanced to our antagonist the enormous funds 
which were required to provide for the maintenance of his troops.” It 
seems quite certain that the law, as it now stands, is doomed. It is 
curious to perceive how gradually, but certainly, the force of public 
opinion has been brought to bear on this question. Nearly twenty 
years ago a committee was appointed by the House of Commons, which 
reported that it was not expedient to alter the law. In 1844 Mr. 
Slaney’s committee was appointed. In 1851 there was another com- 
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mittee, which reported in favour of a partial change in the law. 
Last session the subject was again discussed, and a commission ap- 
pointed. In the meantime innumerable pamphlets had been published 
on the subject, generally in favour of limited liability ; and The Times 
took up the question, and, with its usual ability, argued in favour of 
this principle. On the 27th of June last the question was debated in 
the House of Commons, and the following resolution agreed to without 
a division :— 

‘‘That the law of partnership, which renders every person who, 
though not an ostensible partner, shares the profits of a trading con- 
cern, liable to the whole of its debts, is unsatisfactory, and should be 
so far modified as to permit persons to contribute to the capital of such 
concerns on terms of sharing their profits, without incurring liability 
beyond a limited amount.” 

We now proceed to give a sketch of the commandite system, which 
had its origin in those Italian republics where commerce once rose to 
such a height. It is said to have been acted upon in Venice, Genoa, 
and Florence, then to have extended to France and Holland, in which 
latter country those great works, by which large tracts of land were 
rescued from the sea, were carried out by the agency of this principle. 
It made its way to Germany, is not unknown in Russia, and finally 
reached the United States, where it flourishes with greater vigour than 
elsewhere. 

Limited partnership, as it exists in foreign nations, appears to be of 
three kinds :—the socvété anonyme, or authorised joint-stock company ; 
the société en commandite par actions—a society for carrying on some 
general business with a responsible manager or managers, and a capital 
represented by shares which are transferable to bearer, and may there- 
fore be passed from hand to hand; and lastly, the commandite simple 
nominative, which is the best known of the several forms of partner- 
ship with limited liability, and the most commonly resorted to. From 
the best-informed sources in the Blue-book, we proceed to give a sketch 
of the commandite system. 

Persons are enabled, without the authority of Parliament or of any 
other tribunal, but merely by arrangement amongst themselves, to 
form companies, upon making publication thereof. The gérants, or 
general partners, exclusively manage the business, and are liable uni- 
versally for the debts of the partnership. The special partners, or 
commanditaires, contribute a certain amount of funds, but take no 
ostensible part in its management, and are consequently no further 
liable for any of its debts. The conditions of partnership en com- 
mandite are, that the contract of partnership be in writing, and specify 
the name of the company, the nature of the business, the name of 
the general or managing partner or partners, the amounts of the sums 
to be contributed by the special partners, and the date of the com- 
mencement and termination of the partnership; that the contract of 
partnership be advertised ; that no special partner act ostensibly in the 
management of the business, either as partner or as agent for the com- 
pany, although he may give his advice to the general partners, and 
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may, by judicial proceedings, restrain him from applying the funds to 
purposes other than those of the partnership; that the property be 
divided at stated times; that the partnership shall not be dissolved 
before the termination of a stipulated period; and that, in the event of 
any of the conditions being contravened, either by what is forbidden 
being done, or by what is directed to be done by any of the partners 
being omitted, the special partner shall forfeit his immunity. Such is 
a general outline of the commandite system as it exists in America, 
France, and other nations. 

Amongst the advantages which it is contended would arise from the 
establishment of limited liability, would be the abolition of all the 
monopolies now enjuyed by great trading companies, by the establish- 
ment of competition ; as for instance, in the conveyances of the mails 
to India, to the West India islands, and to our remote dependencies, 
It is remarked by one of the commissioners who is adverse to the 
establishment of limited liability on a general scale, that the cost of 
each screw or paddle steamer that conveys the mails is from £30,000 
to £80,000 ; that a fleet of “* Himalayas” is entirely beyond the reach 
of individual enterprise : that such a fleet can only be built by a joint- 
stock company, which company at present practically enjoys a mono- 
poly; and that here the law of unlimited liability operates detrimentally 
to the interests of the nation. Mr. Slater mentions the case of a young 
man at Glasgow, who, on the strength of a good character, started in 
business without capital, and having obtained credit to the extent of 
£400,000, failed. This case Mr. Slater attempts to use as an illustra- 
tion of the facility of contracting obligations under the present law ; and 
then argues that, so far from making credit easier, it ought rather to be 
checked. But this sword would seem to cut both ways, and the advo- 
eates of limited liability would no doubt use it thus. When the 
creditors of this person trusted him, they had no means of testing his 
solvency ; they trusted him upon common rumour, which a philosopher 
calls a common liar; had they trusted a limited liability firm, they had 
but to go to the registration office, ascertain who were the special and 
who the commandite partners, and trust or not trust as they thought 
fit, and at all events they could not be in a worse position than under 
the present law. It might be argued, too, that the results of the com- 
mercial crisis in 1847 and 1848 did not very happily exemplify the 
advantages of our existing code; for firms which had been for many 
years accounted amongst the highest in the metropolis, fell to pieces 
like houses of cards; and inquiry showed that some of them had been 
in a state of utter insolvency for a long period. Mr. Slater’s observa- 
tion, that “ after all, credit is but capital in another shape,” seems a 
singular one. Some people might think that capital was the substance 
and credit—at least, in many instances, the shadow. When a former 
member for Dublin (Mr. Reynolds) in glowing terms eulogised credit, 
the late Sir Robert Peel, amid the cheers of the house, told the hon. 
member that ‘he would rather have his capital than his credit any 
day.” One of the main arguments used against limited liability is, that 
it would injuriously affect creditors. It is said, one creditor who is 
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about to trust a commandite concern with a thousand pounds’ worth of 
goods, may ascertain the amount of subscribed capital of the firm ; but 
how is he to know that nineteen other creditors have not trusted thém 
about the same time to the same amount? To this the advocates of the 
system would doubtless answer by asking if the same objection did not 
apply with equal force to unlimited partnerships? and they would add, 
that the special partners—not to speak of the commanditaires—had the 
same results to dread from insolvency; and were animated by the same 
hopes of gain; and that, prima facie, there was no greater reason for 
supposing one set of men to be less honest or more knavish than the 
other. In the case of the Glasgow trader, above instanced by Mr. 
Slater, it would be held that were he a general partner, or gérant, in a 
commandite firm, not only would he be liable for the £400,00C, but his 
fellow general partners likewise, to their last shilling and their last 
acre; and that, besides this, there would be the actually subseribed 
capital of the commanditaires, whereas, according to Mr. Slater’s own 
showing, this gentleman commenced without any capital at all. Ina 
commandite firm there must be an actual tangible capital at starting ; 
whereas, it must be admitted (indeed the balance sheets daily filed in 
the Bankruptcy Court prove it beyond all question), traders frequently 
commence business, in partnership and otherwise, not only without 
a capital, but under very heavy liabilities. In short, the case quoted 
by Mr. Slater only proves that under the present system credit is 
unwisely given, which, logically speaking, is nothing to the purpose. 
It is also argued that knowledge and skill are, under the present 
system, not the least important part of the capital, and that it is from 
these, rather than from mere capital, profit is to be derived ; but to make 
this argument available, it must be shown that knowledge and skill 
would not be exercised under limited liability, which, it is needless to 
say, its advocates will by no means admit. On the contrary, they 
point with triumph to the United States of America, France, and 
Holland, where such qualities in commandite concerns are eminently 
conspicuous. Under the commandite system all the partners become 
co-owners of the goods or funds acquired on credit from third parties. 
Were the gérant to become bankrupt in consequence of private specu- 
lations on his own account or otherwise, whilst the partnership re- 
mained solvent, the whole stock would not pass to the creditors, but only 
the gérant’s rateable share of the free surplus thereof which might re- 
main after paying off the proper partnership debts. Mr. Glyn, in the 
debate in the House of Commons, in arguing against the adoption of 
the principle of limited liability, urged the present state of our bank- 
ruptey code, which, he said, was ‘so odious that the bankruptcy courts 
were deserted.” It appears (and it is used as an objection to the 
system) that a commanditaire partner cannot do any thing to retrieve 
the misfortunes or to promote the prosperity of the company. He 
cannot dissolve the company during the period stipulated for its sub- 
sistence, however much he may be dissatisfied with or suspicious of his 
managing partner, if the latter do not actually transgress the stipula- 
tions of the contract, or rather, if he does not know and cannot prove 
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that the gérant has done so. Another objection urged against the 
commandite system, is the difficulty of ascertaining the position of the 
concern with a view to the division of profits. Estimates of profits, it 
is said, must be, to a great extent, conjectural ; and subsequent to depre- 
ciation, may so reduce the value of the stock that a profit may become 
aloss. Commanditaire partners may become universally liable’ if 
they draw the “ profits” out of the capital of the concern. But, not- 
withstanding these and other objections, the advocates of limited lia- 
bility point with triumph to what it has accomplished in this country— 
our railways, canals, docks, bridges, harbours, and the Crystal Palace 
itself, having been carried into indirect contravention of our partnership 
laws, and which would have deterred men from engaging in such 
undertakings. Moreover, the advocates of limited liability point with 
triumph to the Bank of Scotland, the Royal Bank, and the British 
Linen Company, which have not only flourished upon that principle, 
but have been eminently instrumental in developing the agriculture, 
manufactures, and commerce of that part of the United Kingdom; and 
they declare that the establishment of this principle by the authority 
of Parliament, is necessary fully to develop the resources of the king- 
dom, and to raise its grandeur and greatness to that culminating glory 
which destiny has marked out for it, and that it is necessary to 
consummate the destruction of that monopoly which is contrary to the 
great charter itself. 








THE HARVEST OF 1854. 


TERE has seldom been a period when the preceding topic has been 
more suggestive of material for thought and caution. The deficient 
harvest of 1853—the somewhat late and critical character of the harvest 
of 1854—the war—the progressive development of the precious metals, 
and the application of improved machinery to their discovery—all call for 
notice, if we would arrive at a correct estimate of our position. In ad- 
verting, in our last August number, to the former of these circumstances, 
we recorded the opinion of a correspondent, that the wheat crop of 1853 
in his district would be not less than a third deficient; and stated that, 
although we could not consider the average deficiency of the country 
at so high a scale, yet it was, beyond all question, of so serious a 
character, as to render necessary an importation of no less a quantity than 
18,000,000 of quarters during the year, and, concurrently therewith, 
a higher range of prices for wheat and other agricultural produce in 
Mark Lane and Smithfield, and corresponding advance in the rate of 
interest of money in Lombard Street. As the extent of the deficiency, 
consequent upon the gathering and thrashing of the harvest, became 
more developed, it was quite evident that prices would advance; 
and it was generally thought that wheat would, during the ensuing 
year, touch the high price of 100s. per quarter. How far this 
opinion was warranted, time has since shown. The average price 
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of wheat during the year 1851, was 38s. 6d. per quarter; in 
1852, 40s. 11d. per quarter; in 1853, 53s. 3d. per quarter; whilst 
that for 1854 will, probably, not fall short of from 65s. to 70s. ‘per 
quarter. Indeed, if the quality of the wheat of 1854, as compared 
with that of 1851, were taken into account, the actual difference 
in value between the figures 38s. 6d. and 70s. would be still more 
strikingly apparent. The quality of the wheat sold in 1854 (as is 
usually the case after a bad harvest) has been of a very varied character. 
Hence, we read in an agricultural report, of wheat having been sold on 
the same day, and in the same market, at the respective prices of 60s. 
and 84s. per quarter; and, as a further illustration of the point, we 
might instance cases that have incidentally come to our knowledge, in 
which a parcel of 22} quarters of fine old wheat has been sold at 
Burton-upon-Trent, at the rate of 100s. per quarter; and a parcel of 
the growth of 1853, by respectable parties at Kirk Langley, Derby- 
shire, at the same figure. 

That, under such a state of things, the prices of oats and beans— 
although the crops in 1853 of these descriptions of grain were of an 
average character—should have almost correspondingly advanced, will 
not appear strange, if we take into consideration one or two points. 
The high price of wheaten bread gradually impelled the bakers in our 
manufacturing, rural, and poorer districts, to have recourse largely to the 
aid of oat and bean flour; and instances have occurred of an amusing 
character, in which even first-class bakers of the metropolis, who 
have uniformly avowed that they never used a single oat for that 
purpose, or so much as kept one upon their premises, have been con- 
vinced of their “ mistake’? by the production of one of their own 
loaves containing a few very fine specimens of oats in their entire 
form! Thus, whilst the price of wheat and wheaten bread has been 
happily kept from attaining an absolutely famine price, it has only been 
by means of a recourse to the ordinary stocks of other kinds of grain ; and 
there cannot, we believe, be two opinions upon the point which must 
necessarily form, as it were, the threshold of any inquiry touching the 
consequences of a new harvest—namely, the extent of the stock 
remaining from the harvests that have passed. 

This day twelve months, we felt justified in recording our opinion, 
that the accumulated stock of grain in the hands of our farmers was 
*‘ unusually large.”” This day, we regret we can only feel justified in 
estimating it as unusually small. We further fear, that for the words, 
“‘ the stock of our farmers,’’ we might substitute the words, “the stock of 
Europe, if not of the world.” If this were not so, prices must ne- 
cessarily have given way, to a greater degree, in the face of an 
immediate harvest. It cannot be safely anticipated, or even speculated 
upon, by any prudent holder of grain, that prices will not recede from 
their present very high standard, after the gathering of the harvest of 
1854. The very scanty supply of wheat latterly from Essex—the 
almost total cessation of supply from Lincolnshire—the evidence that we 
possess of the literal exhaustion of supply of oats from Scotland and 
other parts—alike show that the home stock of grain was never at a 
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lower standard. That of France may, in some degree, be inferred from 
the fact of the period for the prohibition of exports having been 
extended to the 31st of December, 1854, and the continued permission 
of free imports. On an aggregate, we cannot but consider the foregoing 
estimate of the stock of the world as fully warranted. 

To turn our attention from the past to the future, we may first notice 
our home agricultural prospects. The autumn seed time was wet and 
unfavourable : hence, under any circumstances, wheat must be irregular 
and but thin upon the ground. The character of the winter, and the 
dry season that has prevailed during the first six months of 1854 
(the quantity of rain fallen during this period having been only 
6 inches, as compared with 13} inches during the same period of 1853), 
have, to some extent, counterbalanced the effect of the autumn seed 
time. We hear but little of “ blight; and though the ears of grain 
are less numerous, they promise a large yield. The breadth sown, it 
may further be observed, is beyond the usual average. The advantages 
consequent upon the unusually favourable character of the spring seed 
time, have, we fear, been since more than counterbalanced by the sub- 
sequent drought and low temperature. Upon some soils, the rain has 
come too late to be of much service; and we fear that there will, on 
the aggregate, be a deficiency in the spring crops. Unquestionably, 
there will be so on all the cold clay soils. There will generally be a failure 
of straw, and, in some few instances, there will be neither straw nor 
corn. The failure will be found more particularly in the article of oats. 
Of potatoes, there is a prospect alike of an improved quality and an 
extraordinary quantity. Of hay, there will be a serious deficiency; and, 
following as that does upon a year’s produce of very inferior quality, 
we cannot look forward to any other than a high range of prices for 
meat and cheese. In the article of hops, there will be a serious failure. 
Of course, much will depend upon the state of the weather during the 
critical period of six weeks or two months that have to elapse from the 
time we write; but, assuming it to be of an average character, we should 
feel inclined to give the following estimate of the year’s home produce :— 


Wheat ... Nine-tenths of an average. 
Rye ... An average. 

Barley .. Almost an average. 

Oats ... Seven-eighths to nine-tenths of an average. 
Beans ... An average. 

Potatoes ... One-fourth beyond an average. 
Hay .». Three-fourths of an average. 
Turnips One-fourth beyond an average. 
Meat ... Five-sixths of an average. 
Cheese ... One-fourth under an average. 
Hops .-. Greatly under an average. 


We give this estimate as the result of a very careful examinatién of 
the agricultural reports of the entire kingdom, including those of our 
own correspondents. Should it be considered too high an estimate, 
we may remark that our correspondent in Scotland furnishes us with 
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information that would warrant one of a still higher character. Should 
it be considered as too low an estimate, we may remark that one of our 
correspondents in England writes as follows :— 


“‘ Wheat varies considerably. On strong, retentive and undrained clay soils 
there will not be anything like an average crop—say two-thirds. The light 
soils are quite an average, but not more. Much of the seed wheat sown last 
autumn was in a very bad condition, from the wetness of the season, and the 
imperfect maturity of the corn from the want of sun ; this, combined with the 
coldness of the land from continual rains, destroyed the germinating property 
of the seed. On land of the above description, a third of the seed thus 
perished, leaving the deficiency to be made up by the process of “ stooling,” 
which only partially occurred, from the want of rain in the earlier spring 
months. Spring sown corn, particularly oats and barley, on strong land, di 
not vegetate kindly, being of several growths. The samples will thus be 
coarse, and the yield deficient. On light soils, there will be an average both in 

uality and quantity. Of hay, there will be a great deficiency ; I should say a 
third less than last year, and a fourth less than an average. The same may 
be said of the produce of cheese up to this time.” 


This correspondent, we may remark, was subsequently present at the 
Royal Agricultural Society’s meeting at Lincoln, on the 19th of July, 
and found no cause to change his estimate, after the opportunity thus 
afforded of ascertaining the opinions of agriculturists from various 
parts of the kingdom, further than to feel that the splendid and appa- 
rently settled character of the weather must prove greatly beneficial 
to all the grain crops. 

The aggregate character of the year’s foreign produce may, we 
think, be fairly estimated at a standard of from 5 to 74 per cent. more 
favourable than our own. The latest reports from France, Spain and 
Germany are favourable, and there are no complaints of the state of the 
crops in the vast territory of America. 

We shall naturally be peculiarly subjected for a few weeks to the 
influence of what (to originate a term) we may call weather markets. 
There will be the strong anxiety to realise at the prevailing high price. 
On the other hand, there will be the desire to hold a small portion of 
the still remaining old stock, should the weather be such as to render 
it probable that the new supply will be both gathered in bad condition 
and be small in quantity. Having regard to the entire aspect of 
affairs, we cannot but regard it as highly probable that the year 1855 
will be fraught with greater prosperity and a higher range of profits to 
our banking and agricultural interests than to other classes of the com- 
munity. Under the influence of war, a high rate of interest has pre- 
vailed for money during the past year, notwithstanding that the 
production of the precious metals has continued at a high standard. 
Under the influence of both war and an actual and continual increase 
in the quantity of money (for money, unlike corn, when once produced 
cannot be either destroyed or consumed, as in the case of grain and 
cattle, or kept from circulation without loss to its owners), a remune- 
rative standard of prices must prevail for all the great articles of food. 
The trading and mercantile interests (especially those whose trade is in 
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articles of luxury), and the possessors of fixed incomes, will, we greatly 
fear, experience no improvement in their position. It is not possible 
that a great war can be carried on at a great distance, without incurring 
a great expenditure. Already we hear, booming in the distance, the 
sounds of new loans and new taxes. Ponies cannot advance in price in 
Turkey from £3 to £15 per head, and cattle, crops, and other property 
be “burnt or destroyed,” without some classes of the community 
suffering therefrom. 

It were an interesting part of the inquiry, what proportion of the 
advances in the price of wheat, from 38s. 6d. in 1851, to 70s. in 1854, 
has been occasioned by the discovery of the mines of precious metals. 
Assuming the calculations contained in Mr. Newmarch’s letters to have 
been accurate, there had, up to June, 1853, been effected an increase 
in the world’s stock of gold of 10 per cent., and in its stock of silver 
of 25 per cent. The bulk of this increased stock (the influence of 
a state of war especially giving rise to its being coined into money 
rather than being applied to an increase of plate and other purposes 
of luxury), has, we are of opinion, got into circulation in the shape 
of a large increase of our metallic currency. If this be so, we have 
surely had an increase in the circulating medium, up to the time we 
write, sufficient to account for the advance in the prices of wheat, 
meat, land, building materials, iron, and other great staple com- 
modities, to the extent of 15 or 20 per cent. The extinction of the 
great majority of the gold-mining companies, and the ascertained partial 
failure of the newly-invented machine for the extraction of the precious 
metallic ore, as remunerative investments, may, probably, in some de- 
gree, retard the progress of this rate of advance in prices. In any 
ease, however, the topic is one of such vast bearing upon our monetary, 
agricultural, mercantile and other relations, that we need not offer any 
apology for having thus briefly adverted to it. He who, speculating 
upon the prices of produce, omits from consideration money itself, com- 
mits an error not less illogical than he who, speculating upon the prices 
of money, omits from consideration the amount of produce. 

We cannot thus record our opinion of the harvest of 1854, without 
expressing a regret that the legislature has not yet thought it compati- 
ble with its duty to originate a “ Board of Agriculture” as well as a 
“ Board of Trade.” We do not attach any great value to the utility of 
such a body in obtaining an accurate return or register of the quantity 
of grain produced, but rather as a means of stimulating production 
itself. It is labour that is the source of all wealth; and a register of 
that labour, with a view to its full employment, would, we conceive, 
be fraught with greater advantage than the mere gratification of any 
feeling of inquisitiveness, touching the character of a harvest. If we 
had such a register, we should not long have to lament the appearance 
of such conflicting agricultural reports as the following in the same 
paper. Writing from a village in Durham, an agriculturist says— 
“ Labourers’ wages are very high; the best workmen are emigrating 
to Australia.” Writing from a village in Leicestershire, another agri- 
culturist remarks—‘‘In our village, containing 500 inhabitants, we 
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have twenty able young men lying idle.” We have no doubt but, ir 
the Government were to originate a board of labour, and publish at 
frequent intervals such a register of all cases of deficiency and excess— 
originating much as they do in lack of knowledge and a medium of 
intercommunication—both more wealth might be produced at our 
markets, and less be consumed within the walls of workhouses and 
prisons. 

We had almost overlooked the important article of wool. The low 
range of prices now prevailing may fairly be attributed to the stagna- 
tion in some branches of manufacture, consequent upon the war and the 
high prices of food. The high price of mutton indicates that the 
growth of wool cannot have been very large; and at the high prices 
that have prevailed for food generally, the poorer classes of our popu- 
lation have been scarcely able to purchase a sufficiency. New woollen 
clothing has been out of the question. This state of things cannot 
last. The first return of a greater abundance of food, and less war, will 
occasion an advance in the value of this commodity. 

As incidental to the state of “the weather markets’’ during the 
ensuing six weeks, it may not be out of place to state that the imports 
of grain into the port of London, from the 7th of May to the 2nd of 
July, were 284,000 quarters, as compared with 193,000 quarters 
during the same period in 1853; and that with every reasonable pros- 
pect of continued fine weather, and arrivals of grain of this year’s 
growth—from Italy and other places whose harvests are earlier than 
our own—we should consider the man bold who held for higher prices. 








THE SOUTH SEA COMPANY. 


THE rejection of the Trust clauses from the bill introduced for 
arranging the affairs of the South Sea Company, has served the 

urpose of the dissentient proprietors; and the act has passed 
in its simple form, to realise and distribute assets. The corpo- 
ration is, therefore, virtually defunct, and power alone remains 
to divide the property when it shall have been realised. We, 
like Mr. Parnell, at the late meeting, expected to have found 
“mutes at the door, and the sub-governor and his colleagues in 
black,” for the loss of the cherished Trust scheme ; but we were 
agreeably surprised to discover that they bear their disappoint- 
ment with becoming fortitude, and appear desirous of at length 
finally squaring accounts. The estimated value of South Sea 
Company is now placed by the Court at within a fraction 
of £119 per £100; and, although the allowance from the 
Government ceased in January, the directors, by the judicious 
employment of the funds in their custody, have been able to 
declare a dividend at the old rate of 13 per cent., free of income- 
tax. A great number of the proprietors have expressed regret 
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that the Court have not already organised arrangements for dis- 
tributing a portion of the money and securities in hand ; but it 
has been explained, that delicate management will be required in 
dealing with the large amount of Exchequer bills and India 
bonds which are in the possession of the company. A promise 
has, however, been made by the directors, that they will give the 
question immediate consideration, and communicate the result 
to the proprietors at an early date.* The annexed revised state- 
ment of accounts, exhibiting the present actual financial position 
of the South Sea Company, will be read with interest. 


An Account of the Clear Revenue and Profits of the South Sea Company for 
the Half-year ending July 5th, 1854 (made out pursuant to Act 6th, 
George II.) :— 


INCOME. 


Half-year’s dividend on £1,223,281 18s. 4d. 
South Sea Stock, at 1} per cent. a -» £21,407 
Half a year’s interest on Exchequer bills - 38,306 
Ditto on Exchequer bonds, to 5th of July ‘a 2,780 16 
Ditto on East India bonds, ditto. . 1,542 
Half a year’s interest on £150, 000, Three-and 
a-Quarter per Cent., received 8th of April .. 2,437 
Ditto on £5,000, Three per Cent. Reduced, 
received 8th of April .. es ee a 
Ditto on £113,488 16s. 6d., Old Annuities, 
received 8th of April .. 
Ditto on £50 18s. 4d., Three per ’ Cent. Consols, 
now due.. 
Interest on money "advanced on loans to 5th of 
July - on i 2,628 
Half a year’s charges of management ee a 1,329 
Rent this half-year ae = ee be 752 
Profit by transfers. . . oe 68 17 0 
Saving by fractions on the ‘dividends .. ; 23 3 


£73,033 10 4 


To balance brought down.. oe = £66,542 5 0 


OUTGOINGS. 
Directors’ allowance, half-year.. £750 0 
Clerks’ salaries, ditto .. 5 1,093 10 
Pensions, ditto .. ct ‘is 173 6 
House expenses, ditto .. s 402 1 
Contingent charges, ditto ae 1,026 18 
Stationery ware, ditto .. oe 90 5 


RAW DOS 


£3,536 1 9 


| 
| 





°s apeiet meeting was held on the o7th of July, when a report, presented 


by the directors, was adopted. It was then determined to await the payment 
of the Exchequer bills at par, unless in the meantime the amount can be 
favourably realised. 


VOL. XIV. 7 31 
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Brought forward i a oe £3,536 
Gratuities to clerks for extra services . 720 
Property tax re oe es oe ° 2,235 
Balance carried infra ai oie 5 ‘ 66,542 


£73,033 


By half a year’s dividend on £3,662,784 8s. 6d. 
South Sea Stock, at 13 - cent. ra ‘ 64,098 
Then remains ‘i A we 


owor~ 
nace 


Dn - 


State of the South Sea Company’s Affairs on the 5th of July, 1854. 


LIABILITIES. 
Amount of the company’s bond debt... es £4,500 
Interest computed tobe due thereon .. aa 562 
Half-year’s dividend on South Sea Stock a 64,098 
Arrears of dividends on ditto... 21,339 
Directors’ allowances, taxes, and other charges 

unpaid .. oe ‘ oe ws oe 2,063 
Property tax ea “ oe oe es 523 
Balance of this account .. - a .. 4,326,857 
Balance brought down .. £4,326,857 10 10 
Deduct South Sea Stock held 

by the eaphien at £116 

13s.4d. . et ws 427,162 





£2,899,695 

Surplus, being present value 

of the assets to be realised 

aud divided among the pro- 

prietors of South Sea Stock, 

amounting to £2,899,695 

6s. 7d., being equal to £118 

17s. per cent. 





£4,419,945 








ASSETS. 
Balance of the company’s cash, as per cash book £7,089 
Due from Government for charges 
of management , . £1,329 2 11 
Ditto for annuities, 1751 “a 300 0 0 
a 1,629 
Sundry public securities belonging to the com- 
pany, viz. :— 
South Sea Stock, meena 18s, 4d., at 
£116 13s. 4d. ee ee eo 1,427,162 
Exchequer bills a me ae .. 2,128,000 
East India bonds i i rs a 100,000 
Exchequer bonds ee 7“ 496,193 


Sums advanced on loan, now due to the company 156,607 19 





Carried forward. . ea ae .. £4,316,681 


9 





Royal Bank of Australia. 


Brought forward ee sie .. £4,316,681 9 
Three-and-a-Quarter per Cent. Annuities, 
£50,000, at 94 Ve aa “ es 47,000 0 
Three per Cent. Consols, £50 18s. 4d., at 933.. 47 12 
Interest now due on the following 
securities, viz. :— 
South Sea Stock, half-year’s 
dividend on £1,223,281 18s. 
4d., at 1% per cent... . £21,407 8 
Exchequer bills, to 5th July.. 4,810 3 
Exchequer bonds, ditto se Sg00 
East India bonds, ditto ete 968 10 
Loans, ditto .. 7 ess 572 15 
£50 18s. 4d., Three per Cent. 
Consols ee a a 0 15 
30,540 
Rent now due ve ; . re 476 
Transfer stamps (76) = ; is 29 
The company’s buildings se i oe 25,000 
Balance in the hands of the secretary, stamps, &c. 170 





£4,419,945 














ROYAL BANK OF AUSTRALIA. 


An elaborate and interesting report has been submitted to the share- 
holders and creditors of the Royal Bank of Australia, by Mr. W. C. 
Wryghte, the official manager, under the winding-up order dated March, 
1850. In this he describes at length the depressed state of the Aus- 
tralian colonies at the commencement of the undertaking, in 1840, and 
the subsequent operations of the chairman, Mr. Benjamin Boyd, in 
sheep-stations, whale fishing, and the building of Boyd-town with the 
funds of the company, up to his being superseded in 1848. It also sets 
forth the errors in the accounts submitted at the general meetings, and 
states in detail the properties remaining in Australia, their applicability, 
and estimated value, which is asserted to have doubled since they came 
under the management of the Court of Chancery. The report, to which 
we may again refer, terminates as follows :— 


“The conclusion to be drawn from the foregoing recital is, that the fatal error 
of the proprietors in this disastrous undertaking was by executing a deed, sane- 
tioning any board of directors, however well-intentioned (with the privileges of 
irresponsibility and secrecy for five years), in creating liabilities unknown, and 
to an unlimited extent. 

“The chairman proceeded to a distant colony with the bulk of the company’s 
funds in his custody, and arrived at a period of ruinous depression—to which 
it is well known, infant colonies are exposed after a career of artificial pro- 
sperity. 

Me Of the various schemes he pursued instead of banking, the sheep invest- 
ment could not fail to be unprofitable to the company, for, while the produce 
wag Otherwise applied, the whole of the expenses were discharged from the 
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funds of the bank. The whale fishery required a constant outlay from the 
same source, without equivalent gain. The cost of building and establishing 
Boyd-town turned out an entire failure ; so that, collectively, the loss on Sydney 
transactions alone which the shareholders have now to make good, is the differ- 
ence between such outlay (being £287,895) and whatever the remaining pro- 
perty may produce: in addition to which loss is the expense of interest paid 
on loans, also dividends and charges of the London establishment in carrying 
on a losing concern for 10 years, while Mr. Benjamin Boyd never invested in 
money in the company more than £350 paid upon his shares, and had 
property delivered up to him, in settling with the bank agent, which cost the 
company many thousand pounds. 

I have endeavoured to explain, by elaborate accounts, the progress of the 
company’s monetary transactions here and abroad ; but, for the information of 
those who may prefer it, I annex a summary of the company’s dealings in a 
compendious and simple form, showing in the first account how the bank 


funds have been applied, and in the second the manner intended to supply the 
deficiency and satisfy the creditors :— 


« Summary of the Affairs of the Royal Bank of Australia, from February 19, 
1840, to July 1, 1854. 


TOTAL RECEIPTS. 
Cash received by the directors for calls .. oe £82,632 14 2 
Profits made, as shown by the books re — ‘ 4.215 17 4 
Interest charged to the directors .. in wie = 37,507 6 6 
Cash borrowed on debentures unpaid (not 

including interest) ae ed .. £282,600 0 0 
Other debts = re ee -- 74,562 5 8 


‘Carried down to debit of “ winding-up account” .. 357,162 5 8 


£481,518 3 8 


TOTAL DISBURSEMENTS. 

Paid expenses of London office .. ee £36,121 15 10 
» dividends .. oe oe -- 40,601 16 6 
>> interest ‘ni en ‘a -. 106,463 15 3 


a £183,187 7 7 
Bad debts in London... ea -- 10,147 8 6 


Loss on Consols .. ee es ae 129 6 2 

eee 10,266 14 8 
Advanced to the Sydney branch (exclusive of interest) .. 287,895 3 10 
Cash .. un os ee ae os ae eo 168 17 7 


Total .. oe os oe -. £481,518 3 8 


Winding-up Account, July 1, 1854. 


To debts unpaid, as above, brought down .. ee - 
To amount applicable to pay costs of claimants, &c., 
should the call produce the amount estimated per 
contra ‘ - ee ee oe - oe 10,952 15 9 


£357,162 5 8 


£368,115 1 5 
——S—— 





Circulation of Fictitious Warrants. 


By property remaining in Australia in discharge of 
£287,895 3s. 10d. advanced to the Sydney branch, as 
above, estimated to produce ~ aa ia .. £154,672 0 0 

By cash and Exchequer bills, collected by the official 
manager since the “ winding-up” order—Balance _., 29,243 1 5 

By the Master’s call on the contributories of £100 per 
share—Computed to produce... a Be 184,200 0 0 


Total .. , ‘ e £368,115 1 5 


—— 


Memorandum.—The proceeds of the produce now in England unsold, aud 
on the way from the colony, will, it is expected, be sufficient for the mainte- 
nance of the stations and the contingent charges of “‘ winding up.” 








CIRCULATION OF FICTITIOUS WARRANTS. 


Ir will be noticed by the appended abstract of proceedings at the 
Mansion House, before the Lord Mayor, on the 20th of July, that a 
searching investigation is being made into the scandalous frauds lately 
effected by the circulation of fictitious produce warrants. 


Mr. Joseph Windle Cole was brought before the Lord Mayor, in the custody 
of Daniel Forrester, the Mansion House officer, upon the charge of having 


obtained £10,000 upon warrants representing goods which were not in 

existence. 

P a Humphreys appeared for the prosecution, and Mr. Clarkson for the 
efence. 

Mr. Humphreys said he appeared upon the part of Messrs. Lang and 
Campbell, colonial brokers, of Mincing-lane, against the defendant, who was a 
merchant in the city. It grieved him to be obliged to charge a gentleman of 
highly respectable standing as a commercial man with a very serious offence. 
He would, on the present occasion, produce no more evidence than would be 
necessary to show that there were strong grounds for bringing forward the 
accusation, and causing a strict inquiry into the circumstances. Mr. Hum- 
phreys then said that in July, 1853, the defendant applied to Messrs. Lang 
and Campbell for the large loan of £30,000 or £40,000, which those gentle- 
men agreed to advance upon certain warrants for bonded goods, the money to 
be given upon the receipt of the warrants, and in proportion to their value. 
The warrant, of which the following is a copy, was sent, together with a 
memorandum in the handwriting of the defendant, to Mr. Lang :— 


‘* Hagen’s Sufferance Wharf, St. Saviour’s Dock, 
London, Nov. 23, 1852. 

Warrant for banco tin, imported in the ship Diana, from Rotterdam, 
entered by C. Henbrey; deliverable to Cole Brothers, or their order, by 
endorsement hereon, on payment of all charges and rent from this date. 1,052 
slabs, weighing 32 tons, 9 ewt. 1 qr. and 20 lb.—No. 378. 

Ma utsy and Co., Wharfingers.” 

A cheque, of which the following is a copy, was forthwith transmitted to 
the defendant :— 


“* No. 52—68, Lombard-street, London. July 29, 1853. Messrs. Martin 
and Co., pay to Messrs. Cole Brothers, or bearer, ten thousand pounds. 
£10,000. Lane and CAMPBELL.” - 
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The cheque was crossed to Glyn and Co., the bankers of the defendant, and 
was paid in the course of business and returned to Messrs. Lang and Camp- 
bell, and no suspicion whatever was entertained as to the correctness of the 
transaction. Warrants were considered by commercial men as unexceptionable 
as bauk notes, and the goods to which the warrant, delivered by the defendant, 
referred would be, if they existed, worth perhaps between £12,000 and 
£13,000. In consequence, however, of some information which the pro- 
secutors had received, an investigation was made, and it appeared that the 
property described had not been lodged in the bonded warehouse mentioned 
in the memorandum of the defendant. 

Mr. Seton Lang said,—I am in partnership with Mr. Campbell, and carry 
on business at No. 39, Mincing-lane. In July, 1853, I had a communication 
with Mr. Cole, the defendant, upon the subject of a loan of money. It was 
in the first instance a conversation in his office in Birchin-lane, and the 
amount spoken of was, I believe, as near as possible about £40,000, which 
sum was to be advanced according to his convenience as he should send in 
the securities, which were to be warrants for bonded Customs’ goods. This 
was before the 29th of July. On the 29th of July the defendant’s clerk 
brought the memorandum produced by Mr. Humphreys to our office. I 
believe that memorandum to be in the handwriting of Mr. Cole. It has 
reference to four warrants, three of tin and one of spelter. Upon the receipt 
of those warrants I directed a cheque to be prepared for £10,000. This is 
the cheque. It is dated July 29, 1853, and was handed to Mr. Cole’s clerk, 
paid in due course, and returned to me by my bankers. In conseauence of 
information which I received on the subject, I caused inquiries to be made at 
the Custom-house. 

Mr. Charles Chappell, clerk of certificates in the Bill of Entry Office in the 
Custom-house, said,—In consequence of an application made to me on the 
13th of this month, I searched the books of the Custom-house, and found 
that 2,091 slabs of tin had arrived by the ship Diana, from Nieudiep, Master 
R. Kavanaugh, on the 13th of November, 1852, and were warehoused at 
Platform Wharf, having been entered by C. Henbrey on the 15th of November, 
1852, weighing 1,304 ewt. 2 qr. 21 1b., comprising 1,038 plates in one parcel, 
marked D, and 1,053 plates in another parcel, marked E. Platform Wharf is 
a bonded warehouse ; Hagen’s Wharf is a licensed wharf for free goods, but 
not for goods liable to duty. J. Maltby is licensed to land goods free of duty, 
but not dutvable goods. 

Mr. C. Henbrey.—I am a lighterman, and my place of business in the city 
is in Beer-lane. 1 know Mr. Cole, the defendant. On the 15th of November, 
1852, I lightered goods from the ship Diana, Kavanaugh master, from Nieu- 
diep, to Platform Wharf. It was about 65 tons of metal. It was not to 
Hagen’s Wharf that I took them. 

Mr. Lang (being again called) said—I have heard Mr. Chappell describe 
them in the Customs’ books. It is my belief that the goods referred to in 
the warrant are part of the identical goods described in that evidence. The 
warrant describes the weight of the tin. I advanced the money in July last 
year. I relied upon the warrant. It represents that the merchandise was at 
the wharf. I have ascertained that the warrant is not a genuine warrant. I 
first discovered about a month ago that the goods were not there. I saw 
Maltby at his counting-house, and demanded to see the goods, but he would 
not allow me to see them. I have ascertained that the wharfinger has ab- 
seconded. I believe the goods are not there at this moment, and that they 
were not there in July, 1853; and I believe I shall be able to prove that such 
is the case, if a remand be given. I have a number of other warrauts. I 
poy whole amount of the warrants for tin and spelter which we hold is 
4s . 
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The Lord Mayor, on remanding the defendant, said he felt bound in so 
important a case to require large seeurities for the appearance of the defendant 
on the second examination, and fixed them at two sureties of £1,000 each, 
and the defendant’s own responsibility to the amount of £2,000. 








MERCANTILE SUSPENSIONS, 


Since the appearance of the Bankers’ Magazine for July, several further 
mercantile failures have occurred, principally in London and the manufac- 
turing districts. We have also to record the failure of Messrs. R. and G. L. 
Schuyler, of New York, the head of the railway interest, accompanied by 
some disclosures of a most distressing character :— 


June.—Cole Brothers, London, East India and metal traders. 
July.—H. W. Lord and Co., London, produce brokers. 

S. Hammond, Leeds, flax trade. 

Passavant and Co., Bradford, worsted trade. 

Beckenback and Co., Bradford, worsted trade. 

S. Townend, Bradford, worsted trade. 

W. Beavers, Bradford, worsted trade. 

S. Wilkinson, Bradford, worsted trade. 

R. McLaurin and Co., Bradford, worsted trade. 

Leys, Masson and Co., Aberdeen, flax trade. 

Milne, Cruden and Co., Aberdeen, flax trade. 

S. Gopcevich, Trieste and London, grain trade. 

R. and G. L. Schuyler, New York, merchants. 

De Launy, Iselin and Clarke, New York, bankers and brokers. 

R. Schell, New York, banker and broker. 

Willis and Co., Boston, exchange brokers. 


The failure of Messrs. Cole Brothers, followed shortly after that of Messrs. 
Davidson and Gordon, the two firms being largely connected in business. 
The discovery since made of the fraudulent use of duplicate warrants, by 
which several parties will be severe sufferers, exhibits in a marked manner the 
irregularity of their transactions. The liabilities of Messrs. Cole Brothers 
are stated at #'400,000, and the assets will, it is feared, prove very small. 
Messrs. Lord and Co., the produce brokers, have been brought to the ground 
through advancing to the extent of about £40,000 upon these doubtful 
securities, and the proceeds for creditors will greatly depend upon the divi- 
dends paid by Davidson and Gordon, and Cole Brothers. It is supposed they 
will wind up under inspection, nothing whatever being alleged against their 

roceedings. Their outstanding liabilities exceed £100,000. The failure of 
ir. S. Hammond, of Leeds, is for £30,000, and the assets reach about 
£10,000. With regard to the Bradford failures, it is stated they represent 
about £150,000, but no positive information has transpired respecting assets, 
The Aberdeen suspensions have been for small amounts—£15,000 in one 
case, and £5,000 in the other. The embarrassments of Messrs. Gopcevich 
have been only temporary. Assistance from the Bank of Vienna, who have 
advanced on ample security £200,000, has enabled the engagements of the 
houses both in Trieste and London to be paid, and business will again be 
continued without further interruption. The panic created in the New York 
share market by the failure of Messrs. Schuyler, and the consequent revela- 
tion of an over-issue of stock in the New York and New Haven Railway Com- 
pany, by which the undertaking is compromised to the extent of about 
£400,000, will, it is presumed, produce further disasters. One of the New 
York papers, alluding to this subject, says :— 
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‘‘ Intense excitement has been caused from the discovery of a large over-issue 
of stock in the New York and New Haven Railway, by Mr. Robert Schuyler, 
the president of the company. ‘The extent of the fraud, the respectability of 
the party concerned, the position occupied by the suspended house, and the 
effects of its innumerable contracts becoming null and void, make it one of the 
most deplorable events that bas occurred in Wall-street for many years. Un- 
fortunately it has been discovered that the frauds have not been confined to 
the New York and New Haven Railway Company, it having been ascertained 
that stock has been over-issued in seven companies, to the extent of 
411,350,000. Confidence has been more shaken by these disclosures than 
by ary event that has previously occurred within the history of the country, 
and the effect already upon public credit has been most disastrous. Such has 
been the effect on the market, that the shares in one of the leading stocks— 
the New Haven Railroad—declined in one week 41 per cent. If the companies 
directly concerned had been the only sufferers, it would not have been so bad ; 
but there is not a stock-holder in any railroad company in the country who 
will not suffer more or less in a pecuniary way from the acts of Schuyler and 
others. The following is a list of the recent frauds discovered in the shape of 
over-issues of stock, calculated at par value :— 

New York and New Haven Railroad Company 41,900,000 

New York and Harlem Railroad Company, 

stock, bonds, &e. .. rie ee we 500,000 
Naugatuck Railroad Company _ en 30,000 
New Haven and Northampton Railroad Com- 

pany .. os ee ee oe ee 20,000 
Parker Vein Coal Company .. sia es 7,500,000 
Vermont Central Railroad Company .. -» 1,300,090 
Empire Stone Dressing Company .. oe 100,000 


ota We és ‘ .. $11,350,000 or £2,300,000. 

Messrs. William and George Reade, provision merchants, who lately failed, 

have been declared bankrupts. Among the general list of bankrupts, there 

have also, within the-last few days, appeared the names of Messrs. Guistiniani 

and Severio, described as merchants, of St. Mary Axe and Leghorn, &c. The 

affairs of these parties, it will be remembered, were brought under discussion 
upon the question of partnership when Mr. Frank Castelli failed. 








THE HALF-YEARLY MEETINGS, 


Tne results of the late half-yearly meetings must have proved 
extremely gratifying to all interested in the success of joint-stock 
banking enterprise. The high rates of dividends declared, the rapid 
and profitable increase in the business of the respective establishments, 
and the influential character of the directors and proprietors, show the 
estimation in which the system is held, and the success which has 
attended its development. 

The Union, the London and Westminster, the London Joint-Stock 
and the Commercial, each in their reports present favourable features ; 
and the average distribution ranging from 10 to 15 per cent., an 
ample return is secured upon the amount of invested capital. The 
admission of the Joint-Stock Banks to the privileges of the clearing, 
has afforded facilities in business which are highly appreciated ; and the 
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alteration will, no doubt, be eventually found of mutual benefit to the 
whole of the banking community. 

The question of a limitation reserve-fund—a point so generally 
mooted at these periodical gatherings—has provoked less discussion 
than usual, because the directors have, in the cases where it was 
practicable, ensured arrangements for fixing a maximum. At the 
London and Westminster Bank meeting an endeavour was made to 
evade the settlement of an account; but the shareholders, determined 
not to submit to the dictum proposed by the board, entered vigorously 
into a debate upon the subject, when by general consent it was agreed 
to name £150,000, this sum not to be increased unless by special vote. 
It was very properly intimated on the part of those who opposed the 
opinion expressed by the chairman, on behalf of himself and colleagues, 
that the position they assumed was not to be deemed as interfering 
with the confidence entertained in the board, but as one they were 
justified in taking on what might be distinctly considered an “ open 
question.” 

The only bank that appears to have suffered loss from the circulation 
of fictitious warrants is the London Joint-Stock Bank, and in this 
instance, to the extent of not more than £5,000. On the whole, 
therefore, the shareholders have reason to be satisfied with the manage- 
ment of these institutions, and with the large proportion of profits they 
have obtained in the midst of the general and active competition which 
prevails in banking and financial operations. It was satisfactory to 
find that the directors of the Union Bank of London, in apportioning 
their unappropriated shares, recommended a division of the surplus 
quantity among the general manager and his assistants, as an acknow- 
ledgment of the value of their services, and that the shareholders so 
unanimously agreed to the proposal. 

The dividend of the Union Bank of Australia, is £4 per share, or at 
the rate of 32 per cent. This slight diminution, compared with the 
previous distribution, arises from the unfavourable turn in the exchanges 
having diminished the profits on gold purchases. The report of the 
Bank of New South Wales is encouraging. Possessing considerable 
resources and influential local connexions, the transactions have secured 
a satisfactory dividend. The Chartered Bank of Asia is making 
arrangements to amalgamate with a Bombay Bank already in operation. 
Meanwhile, from the employment of the deposits, a payment of interest 
to the scripholders has been made at the rate of £4 per cent. 








LIMITED LIABILITY IN JOINT-STOCK BANKS. 


Tue following answers by Mr. J. W. Gilbart, the General Manager of the 
London and Westminster Bank, to questions addressed him by the Mercan- 
tile Law Commissioners relative to the operation of limited liability in 
connection with joint-stock banks, published in the report recently issued, will 
be read with attention by all parties interested in the question:— = 

Without attempting to answer all the questions of the commissioners, I 
am ready to state my opinion generally upon the question of the liability of 
shareholders in joint-stock banks, 
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1. I do not think it desirable to limit the liability of the shareholders in 
joint-stock banks, unless such limitation were accompanied by other mea- 
sures that should afford equal security to the public. (Questions Nos. 1 and 2.) 

2. I do not think that at present joint-stock banks are worse managed than 
they would be with limited liability. Nor do I think that the bad manage- 
ment of some jomt-stock banks has in any degree arisen from the unlimited 
liability of the shareholders. (Question No. 8.) 

3. Ido think that in some cases, when there was good reason to believe 
that the banks had lost a part or the whole of their capital, they still re+ 
tained the confidence of the public and of the London bill brokers, from a 
knowledge of the fact that all the shareholders were answerable to the whole 
extent of their property, for the debts of the bank. (Question No. 8.) 

4. I believe that, when joint-stock banks have stopped payment, the stop- 
page has caused less excitement and inconvenience, in consequence of the 
uniimited liability of the shareholders. And I believe only three instances 
have occurred of joint-stock banks not paying all their creditors in full, and 
in these cases the creditors either individually or collectively accepted a coms 
position. 

5. I believe that three instances have occurred of joint-stock banks stopping 
payment and afterwards going on again through the assistance obtained from 
their proprietors. And I think it may be questioned, whether the share- 
holders would have made these exertions, were it not for their unlimited 
liability. 

6. I believe it is undoubtedly true that many wealthy men abstain from 
becoming shareholders in joint-stock banks in consequence of “ the unlimited 
liability,” and that, though friendly to the principles of joint-stock banking, 
they take shares only in those banks which have charters limiting the liability. 
(Question No. 10.) 

7. I think it desirable that wealthy men should be encouraged to become 
shareholders in joint-stock banks, because by their influence they bring busi- 
ness to the bank—because the bank has then a greater number of persons 
from whom to choose suitable directors; and because, when such shareholders 
address the directors, either privately or at public meetings, in the language of 
caution or advice, their social position gives greater weight to their ad- 
monitions. 

8. I think, therefore, it is desirable that the public should have permission to 
form joint-stock banks with limited hability, provided they complied with 
certain conditions to be fixed by the legislature, and provided means were 
adopted to ascertain that those conditions were permanently observed. (Ques- 
tion No. 1). 

9. I believe that, in forming joint-stock banks with limited liability, it is 
desirable that they should be formed by Act of Parliament, without any 
reference to the Treasury. Negotiations with the Government in reference to 
bank charters are found to be tedious and expensive. It would be better that 
the legislature should state explicitly the conditions required. Those banks 
that choose to comply with these conditions should be permitted to have 
limited liability —those that did not comply with these conditions should not 
have the privilege. 

10. I believe there would be some difficulty in fixing upon these conditions, 
For, if the conditions were too stringent, no bank would comply with them; 
and if not stringent, they might not furnish adequate security to the public. 

11. I believe, however, that certain general principles might be adopted, 
similar to those now embodied in the charters granted to the various colonial 
banks. These are: a fixed amount of paid-up capital; an extent of liability 
on the part of the shareholders to three or four times the amount of the 
capital ; a restriction on the bank against incurring debts to the public, either 
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by deposits, notes, or any other means, beyond a certain multiple of the paid- 
up capital; and a prohibition against engaging in other branches of business, 
or making certain classes of investments. 

12. In most deeds of settlement, the bank directors are prohibited from 
making investments in foreign securities, or engaging in any business but bank- 
ing. In cases of limited liability, I think that these restrictions might be ex+ 
tended so as to prohibit the making of advances upon dead securities, as land, 
houses, collieries, &e.; the re-discounting bills of exchange; the granting of 
loans above a certain proportion of the capital to any one individual, or any 
one firm. 

13. In limiting the liability of the shareholders, I do not think it would be 
desirable to make any difference between banks that issue notes and those that 
do not. Most of the joint-stock banks that have stopped payment did not 
issue notes; and those that did issue notes, made provision to pay off the 
notes immediately, in order to avoid the suits that solicitors and others who 
held these notes might bring against them. And I think, too, that to make a 
distinction between banks that issue notes and those that do not, would give a 
sanction to those absurd notions that are prevalent among certain political 
economists, as to the dangerous character of banks of issue. 

14. I think that the existing banks of issue, containing not more than six 
partners, ought to be allowed to increase the number of their partners, either 
with or without limited liability; and ought not on that account to be de- 
prived of their privilege of issue. I think, too, that if two issuing joint-stock 
banks in England should unite, then the united bank should be allowed to 
issue to the amount of the issues of both the united banks, as is the case in 
England and Scotland. And I think this arrangement should in no way be 
affected by the limitation of the liability of the shareholders. 

15. I think that, if any existing joint-stock bank should comply with the 
prescribed conditions, and become a bank with a limited liability, but should 
afterwards find these conditions to be injurious, this bank should, on giving 
six months’ notice, be allowed to return to its former state, and again become 
a bank with unlimited liability. : 

16. With regard to commandite partnerships generally, the commissioners 
will get better opinions than mine. As to their dealings with bankers, I see 
no objection to them, provided they are honestly conducted. But I think 
means should be taken to guard against fraud or misrepresentation. If the 
agent of such a company brings to his banker bills to discount, and tells him 
that certain parties are partners who are not partners, or that a certain 
capital is paid up which is not paid up, then that agent ought to be punished, 
and that too without any trouble or expense to the party whom he has 
attempted to defraud. It is not enough that the banker may get correct in- 
formation by going to some public office, or hunting through the Gazettes. I 
think it ought to be incumbent on such companies to give ample information 
to every person with whom they deal, and that a neglect to do so should be 
punished criminally. 

17. I think, in introducing this new system of partnerships in commandite, 
an officer might be appointed, whose duty it should be to prosecute all fraud 
committed by the partners or agents of such companies. This officer, too, in 
case of failure, should take immediate possession of all the property of the 
company, and not permit the estate to be frittered away, as is often the case 
at present, while the creditors are considering what steps to adopt. If this 
experiment of appointing a public prosecutor should he found to succeed with 
regard to commandite partnerships, the plan might be extended to other 


aan ; and hence might arise a great improvement in our commercial 
aw. 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade tables for the month ending the 5th of June, 
were issued on the 3rd of July. As compared with the corresponding 
period of last year, the declared value of our exportations shows an 
increase of £409,457. The chief augmentation has been in metals, 
especially in pig and bar iron, consequent upon the sustained demand 
in the United States and Canada; but in most branches of production 
the totals are of a satisfactory character, the only falling off of impor- 
tance being in cotton manufactures, the market for which has since 
recovered. The subjoined table gives the exact increase or decrease in 
the shipments under each head :— 


DECLARED VALUE OF EXPORTATIONS. 





Month ending June 5. 1853. 1854. Increase. | Decrease. 











Alkali—viz., soda acts eee wee] ©=£36,682 £36,973 £291 _ 

Beer and ale... 0. se cos coef 136,147 125,542 a £10,605 
Rea eka uae sel a soe 24,009 18,727 _ 5,282 
cis eas car ate “ese eee 10,045 14,681 4,636 _ 

ee ee 11,275 4,427 _ 6,848 
Coals and culm ... ... «2 «| 142,884 230,421 87,537 _ 

Cordage and cables... ...  « 18,696 34,848 16,152 _ 
Cotton manufactures ... ...  ...| 2,234,619 | 2,098,874 _ 135,745 
Cotton yarn ... =... .«. «| 543,531 575,551 32,020 
Earthenware... ... ss. eee eee} 107,979 129,162 21,183 
Fish a a: cee oe ee een 8,084 10,746 2,662 
Glass manufactures ... ...  ... 38,292 48,403 10,111 
Haberdashery and millinery ...| 277,890 279,976 2,086 
Hardwares and cutlery cos eee] §=— 804,233 350,191 45,958 
Leather... © ees coo cee ces 132,493 121,698 —_ 

Linen manufactures ... ... ...| 342,500 330,576 a 

OO ee 74,877 

ee 161,644 172,879 11,235 
Metals ... ... sce cee cee eve] 1,116,165 | 1,541,633 | 425,468 
Oil and seeds in in om 26,386 20,889 — 

Painters’ colours, &c. ... ...  ..- 26,893 22,634 — 
eae ae 25,480 4,735 
Silk manufactures... .. ‘ «-| 123,166 114,461 _ 

Silk, thrown... ...  ... 2... o-| 18,758 15,262 
Silk, twist, and yarn .. a ae 15,844 16,225 
Saas eee eee ae eae Spiel 28,379 24,725 
BRAEIOMOTY cco ace cee cee ee 47,499 64,642 
er 20,862 20,646 
Wool, sheep or lambs’... ...  ... 24,749 48,131 
Woollen manufactures... ... ...| 865,123 846,530 18,593 
Woollen yan... ... -| 147,836 112,838 34,998 





re +++] 7,123,191 | 7,532,648 

















The aggregate value of our exports during the first five months of 
the present year has been £35,725,362, against £35,093,824 in the 
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like period of 1853, showing an increase of £631,538, which has 


occurred in the followi ing order :— 
Month ending 
February 5 
March 5 
April5 .. 993,572 
May5.. 


June5 409,457 


Increase. 
aa £344,784 


Decrease. 
£363,748 


747,527 


As compared with the same period of 1852, there is an increase of 
£7,945,066. 

With regard to imported commodities, also, the returns show great 
activity, the increase being large, not only of wheat and flour, but also 
in the import and consumption of salted provisions of all kinds, cocoa, 
coffee, sugar, tobacco, fruits, and spices. Spirits and tea likewise show 
a great increase as regards imports, although there has been a diminu- 
tion in the consumption, to be accounted for as regards the latter by the 
large quantities taken by the dealers in the preceding month. Of 
wines there has been a falling off both in imports and consumption for 
the month, although the aggregate totals from the commencement of 
the year exhibit an increase. 

Subjoined are the quantities of provisions, &c., imported and taken 
for home consumption :— 





Imported. Home Consumption. 


Month ending June 5. 





1853. 1854. 18 1854. 





Grain, wheat, quarters... 
Grain of other descriptions, ars. 
Indian corn, quarters ..  .. 
Flour and meal, ewt. 
Provisions—Bacon, pork, lard, cwt. 
Butter and cheese, cwt.. 
Animals, No. 


525,236 
295,403 
163,497 
342,502 
77,389 
54,225 
12,626 


611,993 
281,466 
158,696 
378,205 
169,429 

73,905 

11,223 


525,236 
295,403 
163,497 
342,502 
Free. 
57,911 
Free. 


611,993 
281,466 
158,696 
378,205 
Free. 
70,765 
Free. 


Eggs, No. 
Cocoa, lb, .. .e 


Coffee, British, Ib. a ee 
Ditto, foreign, lb... .. 


Total coffee .. 


ee ee ee ee 
ee e. 


Sugar— 
West India, cwt. .. 
Mauritius, cwt... .. 
East India,cwt.. .. 
Foreign, cwt. 


Total sugar .. .. 


Mac es * — 
Rice, cwt. .. . ° 8 
Spirits, gallons. . 
Wines, gallons .. .. 
Opium, lb. a 
Tobacco, Ib. 


Currants, figs and raisin, cwt. . 


Spices, Ib. 
Ditto, cwt. .. .. 


.|12,712,743 


1,185,866 


3,549,355 
1,066,291 


15,540,278 
1,507,181 
3,594,171 
1,914,165 


12,756,183 
283,814 
2,122,699 
619,584 


15,540,278 
376,345 
2,693,878 
499,987 





4,615,646 


391,434 
187,418 

67,940 
105,349 


5,508,336 
513,163 


40,525 
210,996 


253,970. 


2,742,283 


255,119 
191,491 
124,212 

42,454 


3,193,865 


301,424 
237,415 
90,561 
11,553 





752,141 


6,709,946 
65,358 
319,925 
1,260,827 
9,699 
1,965,392 
15,657 
319,925 
1,157 





1,018,654 


10,941,455 
129,679 
1,054,833 
1,044,739 
1,043 
2,443,495 
18,484 
1,961,935 
4,938 





613,276 


9,253,298 
55,880 
379,357 
647,505 
4,352 
2,363,202 
29,357 
177,649 
166 





640,953 


5,107.489 
96,845 
$49,223 
619,289 
4,837 
2,524,451 
31,004 
330,898 
292 
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The following are the comparative imports and exports of raw ma- 
terial, showing a large increase in flax, hemp, and tallow, which will 
account for the recent recovery in the rate of exchange at St, Péters- 
burg. Of raw silk and cotton there have also been heavy arrivals, but 
wool presents a falling off :— 





Imported. | Exported. 
| 





Month ending June 5. 
1853. 1854. 1853. 1854, 
Wiax, owt, 6. cs 0c. co ool 388,490 205,587 o- — 
Hemp, cwt. .. .. . ic aa 38,250 | 94,005 — — 
| eee ee oa 384,993 37,994 124,422 
Cotton, et... sc fe oe 731,128 557 163,372 100,085 
Wool, lb. 6. ewe we we] 9,638,974 396 740,646 | 2,263,280 
Tallow, cWh. 2. 6. 00 oe esl 35.805 7 —_— ee 

















Of silk manufactures the totals stand thus :-— 





Imported. | Home Consumption. 








| 
37,608 | 41,168 | 36,336 


39,196 
29,741! 36,634 | 20,850 


Silk manufactures of Europe, fb... 
aa 17,397 


Ditto, of Indian pieces... 


Month ending June 5. | 


1853. | 1854. | 1853. | 1854. 
| 
| 





The importations of other articles have been on an average scale. 
In glass manufactures, metals, guano, timber, and oils of all kinds, 
except olive, there has been a general increase, and in hides a con- 
siderable decrease. 








OPERATIONS OF THE BANK OF ENGLAND. 


A RETURN has been issued, showing the total discounts of the Bank of 
England for each month and year, from January, 1848, to the end of May 
last. From this it appears that the annual amounts discounted have been as 
follows :— 


Temporary quarterly 
Year. advances. Discounts. 


1848 ° £2,608,369 £8,513,026 
1849 ‘ 4,333,479 4,519,348 
1850 11,460,552 73423,479 
1851 11,825,216 15,295,325 
1852 4,589,387 8,249,750 
1853 12,788,900 25,182,547 
1854 7 einen 
5 months, Jan. to May 4,116,200 9,568,745 
The continuous demand for money prevalent during the present year is thus 
shown to have been nearly equal to that which was felt in 1853, when the 
Bank discounts amounted to nearly three times as much as the average of the 
five preceding years, 
The same return also exhibits the highest and lowest rates of interest 
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charged by the Bank, from January, 1848, to May, 1854, for advances on 
stock or other securities or the discount of commercial paper. As regards 
advances on stock, the highest charge has been 5 per cent., this rate having 
been current in the month of January, 1848, and again in each month since 
October, 1853. ‘The lowest has been 13 per cent., which was current, with 
only a slight exception, during the seven months from June, 1852, to 
January, 1853. For discounts, the highest charge has been 6 per cent. "and 
the lowest 2 per cent. Throughout the whole period, the Bank have adhered 
to their custom of making no advances on real estate. 

A statement is likewise included of the bullion bought and sold by the Bank 
from 1848 to May, 1854. The annual figures in this case are as follows; but 
it must be remembered that, while they indicate the periods at which large 
arrivals or shipments of gold were taking place, they give no complete idea of 
the extent of any drain or of the general specie movements of the country, as 
the withdrawal or return of sovereigns in exchange for Bank notes are among 
the chief influences in that respect :— 


Gold bought. Gold sold. 

1848 «- £5,798,038 -. £1,779,589 
1849 ia 3,646,658 i 116,771 
1850 as 2,938,223 ie 735,953 
1851 ao 7,099,584 ro 307.323 
1852... Ss '15,350,771 =. ~—s«i,877,705 
1853 = 8,706,696 ie 3,560,955 
1854, Jan. c 

ie } 1,091,999 .. 2,678,032 


Of silver, with the exception of £2,500 bought i in September, 1852, there 
have been no purchases by the Bank since 1848, the last having been in the 
spring of that year, when £604,306 was taken. A total has been sold, how- 
ever, of £1,954,497, which has left the issue department for a long time bare 
of that metal. 

The last return comprises the amounts paid for composition by bankers, in 
each year since the 5th January, 1848, to the 5th January, 1854, the totals 
being as follows :— 





F arnt | Country Bankers. Total. 





be 


oa S. 

26,438 0 
26,083 18 
26,255 1 
27,838 5 
28,671 9 
30,277 7 


Year ended 5th January, 1849 .. 
a 1850 . 
re 1851 .. 
a 1852 . 
a 1853 ..|¢ 
eS 1854 . 


AsIII 
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POST-OFFICE REVENUE. 


Tue Post-Office returns for 1853 have just been issued, and embrace—l1st, 
the number of letters delivered in the United Kingdom ; 2nd, the revenue ; 
3rd, the cost of management; 4th, the pryments to railways ; and 5th, the 
number and amount of money-orders. The following table of these particu- 
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lars, in a condensed form, will show the annual progress that has been made 
from 1839 (the last year of the old system) to the present time :— 





Money orders issued. 


ment. 





Estimated number 
of letters. 
Cost of manage- 
ways (included in 
cost of manage- 


paying cost of ma- 
Payments to rail- 


Net revenue after 
nagement, 


Amount, 





' 


£ £ £ 

1839} 82,470,596 | 1,633,764 756,999 | 52,860 188,821 313,124 
1840} 168,768,334 500,789 858,677 | 52,362 587,797 960,975 
1841} 196,500,191 561,249 938,168 | 96,190 | 1,552,845 | 3,127,507 
1842) 208,434,450 600,641 977,594 | 78,464 | 2,111,980 | 4,337,177 
1843} 220,450,306 640,217 980,650 | 97,526 | 2,501,523 | 5,112,840 
1844} 242,091,684 719,957 985,110 | 92,493 | 2,806,803 | 5,695,395 
1845} 271,410,789 761,982 | 1,125,594 | 181,111 | 3,176,126 | 6,413,361 
1846) 299,586,762 825,112 | 1,138,745 | 110,430 | 3,515,079 | 7,071,056 
1847| 322,146,243 984,496 | 1,196,520 | 121,859 | 4,031,185 | 7,903,177 
1848) 328,830,184 740,429 | 1,403,250 | 318,631 | 4,203,651 | 8,151,294 
1849) 337,399,199 840,787 | 1,324,562 | 230,079 | 4,248,891 | 8,152,643 
1850) 347,069,071 $03,898 | 1,460,785 | 400,964 | 4,439,713 | 8,494,498 
1851} 360,647,187 | 1,118,004 | 1,304,163 | 242,848 | 4,661,025 | 8,886,420 
1852} 379,501,499 | 1,090,419 | 1,342,907 | 329,963 | 4,947,825 | 9,438,277 
1853) 410,817,489 | 1,173,727 | 1,400,679 | 374,859 | 5,215,290 | 9,916,195 


be 


























Coupled with these accounts is a statement of the expense of the Money- 
order Office for 1853. The total eost for the United Kingdom was £72,725; 
and as the amount of commission received was £86,874, there was a profit in 
this department of £14,149. But for an excess of £770 in the expenditure 
of the Irish offices over the receipts, the surplus would have been £14,919, 
as the gain for England and Wales was £14,402, and for Scotland £517. 
Last year the total profit was only £10,689, and five years ago it was but 
£322. In England and Wales the annual issue of money-orders, in propor- 
tion to the population, is now at the rate of about one to every four persons, 
and for the United Kingdom it is about one to every five persons. 








FOREIGN AND COLONIAL BANK CHARTERS. 


WE have compiled from a parliamentary return recently published, the 
following particulars of all applications for charters, with their results, 
by promoters of foreign and colonial banks, from 1838 to 1853, which 
will be found to present a variety of interesting information, especially 
to parties connected with banking. It will be noticed that some appli- 
cations relate to the extension of charters of the old establishments; but 


these we have thought it as well to include, as they render the tables 
more perfect. 
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Banking and Commercial Lato, 


THE USURY LAWS, AS THEY AFFECT BANKERS. 


We direct the attention of our readers to the following impor- 
tant case, which should be read in connection with the law 
paper in our last number. 


It will be seen that this case establishes the following 
positions :— 

Ist. That this Court will look at the real nature of the 
transaction, although it may be framed in such a way as to 
appear unobjectionable. 

2nd. That in an ordinary banker’s account, interest at more 
than £5 per cent. cannot be secured by a charge on land. 

3rd. That the transaction is not altogether illegal, but will be 
sustained for the lawful rate of interest. 


It will also be seen, that the case confirms most of the posi- 
tions taken up in the paper referred to. 


THOMAS ¥. COOPER. 
Rolls Court, Chancery Lane, July 12th. (Before Vice-Chancellor Sir 
J. STUART.) 

Tuas was a bill by the mortgagor against the trustees and public officers of 
the London and County Joint-Stock Banking Company, for an account of 
the moneys advanced by that bank to the plaintiff, of moneys received by 
the defendants in satisfaction of a mortgage made to them by the plaintiff, 
and for a redemption of the mortgaged property. In November, 1841, the 
plaintiff opened an account with the Chichester Branch of the London and 
County Bank, and deposited with the defendants the title-deeds relating to 
certain freehold and household property belonging to the plaintiff, to secure 
any balance that might be due from the plaintiff to the defendants. In June, 
1846, the plaintiff being indebted to the defendant in the sum of £3,000, it 
was agreed between them that, unless that amount should be repaid to the 
defendants before the 30th of November ensuing, the plaintiff should execute 
a mortgage of his freehold and household property to the defendants, 
Accordingly, on the 4th of December, 1846, a mortgage was executed by the 
plaintiff to the defendants, by which, after reciting that the plaintiff had not 
paid the defendants the sum of £3,000, on the 50th of November then last, 
and that the defendants had since advanced to the plaintiff a further sum of 
£2,500, making together £5,500, it was witnessed that, in consideration of 
£5,500, then due and owing by the plaintiff to the defendants, the 
plaintiff conveyed to the defendants certain freehold and leasehold pro- 
perty, by way of mortgage, for securing £5,000, and interest at 5 per 
cent. per annum. This sum of £5,500 was further secured by a warrant 
of attorney, bearing even date with the mortgage, for entering up judg- 
ment for the amount. The sum of £2,500, however, was not advanced 
by the defendants to the plaintiff at the date of the mortgage. On 
the 23rd of March, 1848, the defendants entered up judgment against the 
plaintiff on the warrant of attorney, and a writ of fi. fa. was issued against the 
— for levying £1,783 15s. 2d. A portion of this amount was satisfied 

y a sale of some of the plaintiff’s effects; and the defendants having 
threatened to proceed to a sale of the mortgaged property to recover the 
balance, the plaimtiff prevailed upon a Mr. Slade, a friend, to advance the sum 
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of £1,252 18s. 2d. to discharge that balance, and the plaintiff’s title-deeds in 
the defendants’ possession were handed over to Mr. Slade. That sum was 
aid under protest by the plaintiff and Slade. The bill was filed in October, 
1849, with the object before stated. On the hearing of the cause in July, 
1851, an order was made for an account, and the Master was ordered to inquire 
under what circumstances the mortgage of December, 1846, and the warrant 
of attorney were given, and whether the same or either of them had been sa- 
tisfied, and the Master was ordered to inquire what charges had been made by 
the banking company against the plaintitf, for interest and commission. The 
Master, by his report, dated the 7th of April, 1854, found that at the date of 
the mortgage in December, 1846, there was due to the defendant, from 
the plaintiff, the sum of £3,519 9s. 7d., and that the mortgage was given to 
secure such a sum, not exceeding £5,500, as the plaintiff might be indebted 
to the defendants, on a balance of accounts, and as a general cover for such 
balance. The Master also found that the mortgage and warrant of attorney 
had been satisfied, and that the defendants had charged the plaintiff with dis- 
count for discounting his bills, and also with the following three descriptions 
of commission, viz:—1l, a commission for discounting bills; 2, a commission 
on unpaid bills; and 3, a commission as a remuneration for keeping the plain- 
tiff’s account. The Master found that the gross amount of discount, on 
those occasions on which more than 5 per cent. per annum discount had 
been charged, came to £218 18s. ld. It was said, on the defendants’ behalf, 
that the total amount of discount above £5 per cent. per annum would not 
exceed one-sixth of this amount. The Master also found that there was a 
sum of £112 due by the defendants to the plaintiff. By the 7th section of 
the 3rd and 4th William IV., c. 98, entitled “‘ An Act for giving to the Cor- 
oration of the Governor and Company of the Bank of England certain privi- 
eges for a limited period, under certain conditions,” it is enacted, “ that no 
bill of exchange or promissory note made payable at or within three months 
after the date thereof, or not having more than three months to run, shall, by 
reason of any interest taken thereon, or secured thereby, or any agreement to 
pay or receive or allow interest in discounting, negotiating, or transferring the 
same, be void, nor shall the liability of any party to any bill of exchange or 
romissory note be affected by usury.” By the 2nd and 3rd Victoria, c. 37 
which does not repeal the 3rd and 4th of William IV., c. 98), it is enacted 
that bills of exchange and promissory notes, and contracts for loans, or the 
forbearance of money above £10, shall not be affected by the usury laws; but 
the proviso to the first section of that act is as follows :—* Provided always, 
that nothing herein contained shall extend to the loan or forbearance of any 
money upon security of any lands, tenements, or hereditaments, or any estate 
or interest therein.” It was contended, on behalf of the plaintiff, that as the 
rate of interest was fixed by the mortgage at £5 per cent. per annum, and 
that the defendants should be disallowed all such excess, and also all com- 
missions, which, together with interest or discount, would make more than 
interest at the rate of £5 per cent. per annum. 

Mr. Craig and Mr. Moxon appeared for the plaintiff. 

The Vice-Chancellor, at the conclusion of the argument of the plaintiff’s 
counsel, said he did not think the defendants’ counsel had anything to answer 
on the subject of the commissions. ‘There appeared to him to be two points 
to which they should apply their argument. The first was, the general ques- 
tion whether bankers could claim more than £5 per cent., as balances 
secured on land, and, secondly, whether 5 per cent., being the rate fixed in 
the mortgage, the rate of interest was not settled by contract. 

Mr. Malins and Mr. H. Stevens, for the defendants, contended that they 
had obtained satisfaction of their debt without resorting to their mortgage ; 
that, even if this were not so, the balance due from the plaintiff to the defend- 
ants must be ascertained by reference to the custom of bankers, and that in 
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this view the mortgage would be a good security for discount even in excess of 
£5 per cent. per annum, and that the bills in respect of which a larger dis- 
count than at the rate of £5 per cent. per annum had been charged, were bills 
not having more than three months to run, and therefore within the provisions 
of 3 and 4 William IV., c. 98, sec. 7. 

The Vice-Chancellor said the case was one of very great importance ; but, 
looking at the facts before him, he thought a great many of the difficulties 
attending the questions discussed might be avoided. The plaintiff had dealt 
with the banking company on the principle of giving them a real security for 
the balance that might be due on his account. That was done by a mortgage 
for a given sum, £9,500, which was expressed to be lent and advanced by the 
defendants to the plaintiff, and to carry interest at £5 per cent. per annum. 
It was admitted that the real nature of the transaction, notwithstanding the form 
of the deed, was that it should be a security forthe balance which on a settlement 
might be found to be due from the plaintiff to the defendants. It was also 
admitted, that in regard to some of the bills which formed items in the 
account between the plaintiff and the defendants, a rate of discount higher 
than that of 5 per cent. per annum had been charged, and that in the present 
state of the law, and on the construction of the 2 & 3 Vict., c. 37, it was 
impossible for any one, seeking to resort to land as a security for money, to 
recover a higher rate of interest than at the rate of 5 per cent. per annum. 
That was decided in Lane v. Horlock, 1 Drewry, and by the Lords Justices in 
Ex parte Warrington, 4 De G., M‘N., and G., 159. But it was said by the 
defendants, and the argument on their behalf proceeded on the assumption, 
that their debt had been satisfied without any resort to the land. If that fact 
were so, the question as to whether more than 5 per cent. had been charged, 
would be immaterial. But on the finding of the Master, he (the Vice-Chan- 
cellor) could not come to that conclusion ; for the defendants had threatened 
to proceed against the land, and it was only in order to avoid a sale by them 
to realize the amount of their debt that it had been or by Slade. Such 
being the nature of the transaction, he was bound by the proviso in the first 
section of the 2 & 3 Vict., cap. 37, and the cases before referred to, to dis- 
allow to the defendants all the excess of interest above that at the rate of 5 
per cent. per annum. If the case stood independently of that statute, he 
should have felt himself bound by the decision of Sir John Leach, in Rufford 
v. Bishop, 5 Russell, 346, that, if land is given as a security to cover a 
banker’s balance, that balance must be ascertained by reference to the custom 
of bankers. It had been said, very truly, that the 2 & 3 Vict., cap. 37, did 
not repeal the 3 & 4 Will. IV., cap. 98, and that under the latter act the 
defendants had a valid security ; but the accounts had.been so taken before 
the Master that it was still left a matter in contest between the parties as to 
whether any of the bills fell within the provisions of the latter act or not. 
He should therefore adjourn it to chambers, to ascertain what bills were bills 
not having more than three months to run, and therefore protected under the 
provisions of the 3 & 4 Will. IV., cap. 98, and what bills were within the 
provisions of the 2 & 3 Vict., cap. 37; and, as to the latter class of bills, he 
should declare that a discount of more than 5 per cent. could not be allowed 
to the defendants. Each party would pay his own costs. 





NOTES OF SOME RECENT DECISIONS ON BANKING AND 
COMMERCIAL LAW. 


“In Bishop v. Countess of Jersey (23 Law Journal, ch. 486), the 
,extent.to which a banking partnership may he hound by the 
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conduct of one of the partners, was discussed. In the course of 
delivering judgment, Vice-Chancellor Kindersley said :— 


“ Tt has been stated that it is part of the business of a banker to find in- 
vestments for their customers as money scriveners or agents, but it is notorious 
that this is not within the scope of a banker’s business. If a banker is re- 
quested to invest a particular sum of money in the funds, that is done by means 
of a power of attorney ; but it is not usual for bankers to seek for investments 
for their customers, and there certainly is no evidence to show that such was 
the custom with this particular firm. It does not appear to me that any of the 
authorities cited come up to this case. They all proceed on the footing that 
the transaction must be within the ordinary scope or business of the partner-~ 
ship; or, if not, then that the transaction must be undertaken and effected by 
means of and through the instrumentality of the partnership.” 


The Court of Exchequer has decided that a bill of exchange 
drawn in blank, abroad, and filled up in England, is not an in- 
land bill of exchange within the meaning of the stamp laws, and 
does not require a stamp.—Barker v. Sterne, 23 Law Journal, 
(Ex.) 201. 

The same court has also decided that a party taking a bill of 
exchange from an indorser by delivery only, without indorse- 
ment, is entitled to all the rights the party has who makes the 
delivery. That party is not liable, but all his rights are trans- 
ferred to the holder.—Fairclough v. Pavin, 23 Law Journal, 
(Ex.) 215. 
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BANK OF NEW SOUTH WALES. 


Tue half-yearly meeting of the proprietors of this bank was held at Sydney, 
on the 26th of April, Mr. R. Towns, president, in the chair, when the follow- 
ing report was unanimously adopted. 

In submitting to the proprietors the accounts for the past half-year, we 
have great pleasure in being able to report most favourably of the continued 
progress of the bank. 


The unappropriated balance from the 
former half-year was... - ms ae -- £6,125 13 8 
The gross profits of the present period are £91,059 8 11 
Less expenses . aes os a 15,287 5 7 
; £75,772 3 4 
From which has to be deducted, in accord- 
ance with our usual practice, rebate 
on all bills under discount .. =e 15,400 0 O 
—_——_——— 60,372 3 4 


Leaving available for division ig i “£66,497 17 0 
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Which we recommend to be appropriated thus :— 
To payment of a dividend of 10 per cent. for the half-year £40,000 0 0 
In increase of reserve fund .. ne By ae .. 20.000 0 O 
Carrying forward for equalisation of future dividends i 6,497 17 0 


The reserve fund will-thus be raised to £70,000; and with the greatly ex- 
tended busines of the bank, we are decidedly of opinion that the raising of it 
to £100,000 should be kept in view. 

We have to report a steady increase of business in every department, and 
the satisfactory working of all our branches, particularly that in London, 
which is now in full operation, and answering every expectation formed of it. 

We have made arrangements for the establishment of a new branch in 
Victoria, at the centrical position of Kyneton, in the immediate neighbourhood 
of the gold-fields ; also an agency at Sandhurst, the township formed at the 
Bendigo gold-field ; and, as other opportunities may occur for the further ex- 
pansion of our business, we again request a similar authority to take the neces- 
sary steps for the formation of such branches or agencies as we may deem 
advisable. 

Our foreign agencies have also received a valuable addition in Great Britain 
by a reciprocal arrangement with the eminent joint-stock bank in the West of 
England, known as Stuckey’s Banking Company, and by the more intimate 
relationship entered into with the Western Bank of Scotland ; and in India by 
a mutual agency established with the Agra and United Service Bank. 

We have with regret to advert to the demise of our Jate secretary, Mr. J. 
H. Baillie, whose health had for a long time been in a declining state. As a 
mark of esteem for his talents, and appreciation of the services he rendered 
to the bank, particularly in the formation of the present institution from the 
material of the old bank, we have presented his widow with the sum of 
£1,000. 

We have also to inform you that our cashier, Mr. Black, being desirous of 
retiring from active business, has given us notice of his resignation at the end 
of the current half-year. Mr. Black has been a zealous and faithful servant 
of the old and new bank for upwards of 30 years, and we have resolved to 
present him on his retirement with the sum of £1,000, which, we feel assured, 
will meet your cordial approbation. 

These circumstances involve considerable changes throughout our establish- 
ment, but we are making such arrangements we feel confident as will maintain 
the efficiency and good conduct of the bank. 

The dividend now declared will be payable at the banking-house on the 
shares in the Sydney register on and after to-morrow ; and at the branches on 
the shares on their respective registers immediately on receipt of advice. 


Aggregate Balance Sheet, Bank of New South Wales, March 31, 1854. 


Dr. To bank stock .. = re aes .. £400,000 
Notes in circulation .. : : oe 577,479 
Deposits es sie ee ee -. 2,064,204 
Bills payable .. oe ve os oe 132,447 
Old bank circulation .. . = és 6,921 
Other banks .. = aa . 215,605 16 
London branch ae v e a 293,678 1 
Reserve fund .. ier ios rr a 50,000 0 
Profit and loss .. é a a a 81,897 17 





al COoOnacnnoo 


£3,822,232 15 
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Cr. Bycoin .. a oa - as «» £535,176 " 
Bullion . sia ne in a 359,566 
Notes of ‘other banks - ~- - as 20,158 
Government debentures ai és ee 4,000 
Bank premises .. - os ae oe 41,061 
Office furniture = ty ee i 2,730 
Bills receivable - sis ~ -. 1,671,288 
Current account in - a es 227,516 
Otherbanks .. me nd se i 539,537 
London branch ra a ” az 415,323 
Pohcies of insurance .. is «6 ai 4,619 
Suspense note account - i - 1,250 





£3,822,232 15 5 


Profit and Loss. 


. To current expenses “a ea we -. £15,287 5 
Net balance... - mt as = 81,897 17 


7 

0 

£97,185 2 7 

Rebate on bills . ae os tin aa 15,400 0 0 
0 
0 
0 
0 


Dividend at 10 per cent. - a o 40,000 : 
Reserve fund .. oe 20,030 
Carried forward to equalise future dividends. . 6,497 "7 


£81,897 17 
. By amount from last account .. i -- £6,125 13 8 
Gross profits of half-year ” os is 91,059 8 11 


£97,185 2 7 
Net balance, as above .. os se a 81,897 17 0 


er aa 


£81,897 17 U0 
Reserve Fund. 
. To balance.. es ae om ee -. £70,000 0 0 


£70,000 0 0 


- By balance, 30th September, 1853 sail -. £650,000 0 0O 
Amount from profit and loss .. se ne 20,000 0 0 


Audited, (Signed) 
Georce THORNE. 
E. C. WEEKEs. 





SOUTH AUSTRALIAN BANKING COMPANY. 


Tue thirteenth annual meeting of this corporation was held on Tuesday, 
June 27th, at the offiees in Old Broad-street, Mr. Divett, M.P., in the chair. 
The.Manager (Mr. William Purdy) read the advertisement convening the 
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meeting, and also the minutes of the last meeting, which were confirmed. He 
afterwards read the thirteenth annual report :— 

“ In again meeting the proprietors, the court of directors are happy to state 
that the company’s operations have been highly successful, and that South 
Australia continues to offer a profitable field for enterprise. 

“ During the past year, the colonists have, by extending agricultural pursuits, 
been realising the great advantages arising from the adjacent gold-fields. The 
excellent markets there afforded have substantially developed the capabilities 
of South Australia, by promoting industry and bringing into profitable occu- 
pation large districts of valuable land. The pastoral interests have also been 
further increased, and, notwithstanding the high rates of labour, the export of 
wool has been satisfactorily continued. The general trade of the colony has 
been marked by much less fluctuation and excitement than almost inevitably 
characterises the commerce of other parts of Australia, and on the whole isin 
a healthy state, keeping pace with the demands of the population, and legiti- 
mately representing their increased wealth. 

“ The court of directors are able to assure the proprietors that the affairs of 
the bank properly reflect the sound and satisfactory position of the colony, 
Detailed accounts have been received to 28th November last, the date of the 
annual balance in Adelaide, when the entire assets were subject to the usual 
strict scrutiny, and every amount on the books at that date was realisable 
in full. 


“The profit and loss account for the year ending the 29th May last shows 
the following result :— 
Balance of undivided profits on 30th May, 1853 £38,950 2 9 
Appropriated to reserved fund .. oe si 3,895 0 0 


£35,055 2 9 
Profits at Adelaide and London for 1853-4, after 
every deduction for losses, expenses, &c. .. 46,262 13 6 


£81,317 16 3 
From which subtract—: 
Dividend for July, 1853 ~» £15,226 0 0 
Ditto January, 185 a a 16,106 15 O 
Income tax Be - ae 505 9 2 


31,838 4 2 


Balance of undivided profits on 29th May, 1854... £49,479 12 1 


“From this sum the court of directors propose to set apart 10 per cent. to 
the reserved fund, in accordance with the charter and deed of settlement, 
which will equal £9,448; and the amount then remaining, being net profit, will 
allow of'a dividend of 14 per cent. on the paid-up capital, which rate is re- 
commended for adoption by this meeting, and if confirmed will be payable 
(clear of income tax) on 15th July and 15th January next. 

“ The company’s accounts have been duly audited ; and the annual balance 
sheet, made up in the colony to 28th November, 1853, and in London to 29th 
May last, is as follows :— 

LIABILITIES. 
Circulation .. én Pe me ne £167,874 10 0 
Deposits = - ae ins as 892,396 6 10 
Debts due to colonial banks and other liabilities 27,565. 5 3 


- Carried forward. . os oe -- £1,087,836 2 1 
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Brought forward a = .. £1,087,836 2 
Bills payable ae = 51,721 10 
Dividends not applied for j na 44 16 
Capital paid up me ; 280.475 0 
Reserved fund si “ 34.357 8 
Profit and loss ‘ ‘ 44,531 12 


£1,498,966 9 1 


ASSETS. 
Coin and bullion ss es oe -. £809,946 15 5 
Bills receivable and securities .. a on 560,933 7 10 
Debts due from colonial banks and other assets 92,114 9 10 
Open policies, &c. - “a ee ee 2,410 6 1 
Bank premises and furniture .. oe as 5,204 18 2 
Three-and-a-quarter per cent. stock for reserved fund 28,356 11 9 


£1,498,966 9 1 


“The court of directors have to announce that Edward Stephens, Esq., on 
his return to Adelaide, forthwith resumed the management of the bank. He 
has furnished the court with further satisfactory evidence of the successful 
management of Mr. George Tinline ; in consideration of which, and his emi- 
nent services in connection with the Bullion Act, the court have appointed 
him secretary of the bank in Adelaide. At present, he requires a cessation 
from business, and is consequently in this country, with the view of recruiting 
his health. 

“ The enlarged business of the bank has led to the increase of the local 
board, which, in addition to John Hector and John Morphett, Esqrs., now 
includes E. I. S. Trimmer, Esq., who has formerly acted with much advantage, 
and Samuel Davenport, Esq., who has long established himself in the colony, 
and is much respected by the court. These gentlemen enjoy the confidence 
of the colonists, and Mr. Stephens derives great benefit from their co- 
operations. 

“The most friendly relations exist between this establishment and the other 
local banks, which feeling cannot fail to be of mutual advantage in the 
monetary affairs of the colony. 

** The court, in accordance with the arrangements stated in the last report 
for issuing the remaining shares at a premium of £22 per share, allotted to 
proprietors who solicited them 644 of the said shares. From the premiums 
thus obtained, an addition of £14,168 has been made to the reserved fund, 
which, with the dividends received on the investments and the amount appro- 
pniated from this year’s profits, enlarges the fund to £34,357 8s. 6d. 

“The prospects of the colony are of the most encouraging nature. Capital 
in abundance is ready for profitable occupation : schemes, both of public and 
private importance, only wait a supply of labour to be accomplished. The 
mining interests alone would immediately afford profitable employment for 
many thousands of people. The successful navigation of the Murray offers 
much prospective advantage to South Australia, and by judicious measures, 
and the necessary enterprise, the colony will become the depét for a large 
increase of trade. 

“The court of directors will endeavour, by care and prudence, to assist in 
developing these great resources of wealth, and also to maintain the bank in 
prosperity and general usefulness.” 

The balance sheet and profit and loss accounts were next read. 
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The Chairman hoped the proprietors would consider the report sufficiently 
eloquent to preclude the necessity of his troubling them with many remarks ; 
and he was sure he would best show his respect for their valuable time by 
simply moving the resolution which he held in his hand, as by so doing he 
would give an opportunity for discussion. He should be happy to answer any 
questions. He moved that the report be received, adopted, printed, avd 
circulated among the proprietors; and that the statements of accounts now 
submitted be approved. 

Mr. Whiteman had great pleasure in seconding the resolution. 

Mr. Wells said he saw the large item of assets, £809,946, coin and bullion. 
He wished to inquire how this matter stood, because coin and bullion were an 
inactive sort of security. 

The Chairmun said, hon. proprietors were, doubtless, aware of the peculiar 
circumstances which arése during the management of Mr. Tinline. There 
were then extraordinary discoveries of gold, which led to a general derange- 
meat of affairs, and which gave rise to the Bullion Act, from which assayed 
bullion became the circulation. Under this act, a large amount of gold was 
bought ; their paper circulation went up to what they were permitted by law 
to issue, and it became their duty to send out coin to receive the bullion. This 
operation saturated the colony with coin; but, knowing their liabilities against 
the bullion, they sent coin till there was a cry of “enough!” and simultaneously 
with sending out the coin the assayed bullion came over here, and very large 
profits were realised by these operations. 

Mr. De Salis wished some information on a matter not so immediately con- 
cerning this company as the colony generally. He wanted to know what was 
the present position or aspect of railway enterprise. He alluded to the rail- 
way which was to join the port to the city, and the railway which was designed 
to join the Murray. He knew the company had a large capital, and had the 
opportunity to promote such enterprises—not that he meant to say that any 
part of their funds should be so invested ; but he thought they might do well 
to favour such enterprises, looking to their position in the colony. He begged 
to put a question as to the 644 shares--new shares—which had been allotted 
to proprietors; how many more remained in the hands of the board? 

The Chairman said that their funds were not applicable to railways. But 
the question was an important one, because, by a recent dispatch, Mr. Stephens 
alluded to a loan on the part of the Government to carry out the railways 
referred to as rapidly as possible; but the real, the immense difficulty in 
carrying out works of that sort, was, not the want of resources, for there was 
plenty of capital, but the want of labour. On the subject of the shares, all 
they could do was to issue them at a premium to those who liked to take 
them, and, according to the report, 644 shares were so sold. They issued all 
that were asked for, but they came to a resolution that the residue should be 
sold at a certain price, but he could not mention what that price was. 

Mr. Chalmers hoped the paragraph in the report, which alluded to Mr. 
Tinline’s exertions, did not mean to convey the idea that he had not been 
rewarded to a greater extent than the mere appointment as secretary in 
Adelaide. 

The Chairman assured the hon. gentleman that Mr. Tinline’s services had 
been appreciated in a manner which had been very satisfactory to that 
gentleman. 

A Proprietor asked, what was the maximum of the reserve fund ? 

The Chairman replied it was £100,000. 

Mr. H. Wheeler, in reference to the shares which the directors had deter- 
mined should be parted with only at a certain rate, which they did not name, 
said, that had he been present when such a resolution was passed, he should 
have urged their being distributed pro ratd; at present those shares were an 
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incubus, and had a prejudicial effect on the value of the shares, as far as 
proprietors were concerned. 

The Chairman said there would be no difficulty in issuing these shares. 

In reply to a question from Mr. Wells, as to the exchanges last year, 

The Chairman said the bills drawn on them in 1852 were in round numbers 
1,566, and in money £208,000; in 1853, in numbers 2,649, representing 
£513,000. Of course, the gold transactions were enormous. 

Mr. Richards moved, and Mr. Brewster seconded, a resolution that a dividend 
be paid of 14 per cent. on the paid-up capital, in the manner set forth in the 
report. 

The two directors retiring by rotation, and the auditors, were re-elected, 
= ae complimentary votes of thanks to the directors and managers 
ollowed. 


‘ 





LONDON JOINT-STOCK BANK. 


Tue half-yearly meeting of the proprietors was held at the Bank, Princes- 
street, on the 20th of July, Mr. F. B. Goldney in the chair, when the 
following report and accounts were unanimously adopted :— 

The Chairman, in opening the proceedings, said he had a most agreeable duty 
to perform in meeting them on that occasion, and presenting the flattering 
report which he had now the pleasure of submitting. 

“The directors have again much pleasure in meeting the proprietors, to 
place before them the annexed statement of the liabilities and assets of the 
bank, and of the profit and loss account for the half-year ending the 30th of 
June last, by which it will be observed that the net profits amounted to 
£54,695 7s. 3d. From the continued prosperity of the bank, the directors 
have felt themselves justified in increasing the dividend, and have accordingly 
appropriated £30,000 for the payment of a dividend at the rate of 10 per 
cent. per annum, which has left a balance of £24,695 7s. 3d., as undivided 
profit, to the credit of the current half-year. The dividend will be payable 
on and after Friday, the 28th dnstant.” 

Liabilities and Assets, Friday, 30th June, 1854. 
Dr.—To capital paid up, viz., 60,000 shares at £10 
each re oa oa ss .. £600,000 0 
Amount due by the bank .. oa si 5,837,900 10 
Amount of the Guarantee Fund, 31st 
December, 1853 .. £151,272 19 6 
To six months’ interest on 
ditto, at £3 per cent. 
perannum .. a 2,269 4 0 


re 153,549 3 
To amount carried to profit and loss account 106,048 9 





£6,697,498 3 2 








Cr.—By Exchequer bills, India bonds, &e. .. £689,018 8 Il 
Bills discounted, loans and cash .. .- 5,979,704 14 3 
Building, furniture, &c. in 

Princes-street .. £20,025 0 0 
Ditto. ditto in Pall Mall 8,750 0 0 
— 28,775 0 0 


£6,697,498 3 2 
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Profit and Loss Account of the London Joint-Stock Bank, for the Half-year 
ending 30th June, 1854. 


Dr.—To current expenses, proportion of building 
expenses, directors’ remuneration, bad 
debts, income tax, &c. .. = ov 

Amount carried to profit and loss, new 
account, being rebate of interest on bills 
discounted not yet due .. a ae 

Dividend account for the payment of half- 
a-year’s dividend, at the rate of #10 per 
cent. per annum, upon £600,000, amount 
of paid-up capital upon 60,000 shares 30,000 

Balance, being undivided profit for the past 

alf-year .. . oe oe oe 


£24,370 9 2 


26,982 13 


24,695 
£106,048 8 











Cr.—By balance brought down j : .. £106,048 8 








Mr. Borradaile said the chairman had mentioned that it was an agree- 
able duty to meet the proprietors, and he (Mr. Borrodaile) was well aware 
that the proprietors were gratified in meeting the directors, to receive such an 
encouraging report. On previous occasions he had put questions to the chair- 
man relative to the reserve fund, but he thought they had sufficient confidence 
in the directors to allow that point to remain with them. He had, however, 
on no occasion asked questions upon that subject from vexatious motives, but 
simply with the view of eliciting information of interest to the proprietary 
generally; and with the same view he now begged to ask the chairman 
whether there was any truth in the extraordinary reports that had gone about, 
of the bank haviug lost a large sum of money—say from £20,000 to £30,000, 
—({A Proprietor—“ Some say £50,000 ””]—upon spurious and fictitious war- 
rants that had lately been in circulation? He presumed that the directors 
would have great —— in answering that question, because, from examin- 
ing the accounts, he found that the increase in the items, debts, general ex- 
penditure, &e., had been between the present and the last half-year from 
£17,000 to £24,000. That, he presumed, would represent the difference of 
any loss, even if it reached that amount. 

The Chairman said he was very happy to answer the question. He could 
assure the honourable proprietor that the report was utterly erroneous. The 
loss they had made in the gross amount was represented in the figures alluded 
to by Mr. Borradaile. He was reminded by the deputy-chairman that the 
entire loss upon these fictitious warrants was under £5,000. 

The Deputy-Chairman—And the whole of it is written off, and included in 
the present accounts. (Hear, hear.) 

A dividend of 10 per cent. was then declared, and a vote of thanks was 
passed to the directors. 

Mr. Hodgkinson said they had another duty to perform, viz., to offer a 
vote of thanks to the manager, Mr. Pollard. 

The motion having been seconded and carried], 

r. Pollard said he appreciated the compliment paid him. It would stimu- 
late him to use the same exertions as he had heretofore for the interests of 
the bank, which he had no doubt would prosper, since its operations were 
regulated with great caution. 
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UNION BANK OF LONDON, 


Tueannual meeting of this bank took place at the establishment, Princes-street, 
on the 12th cf July, Sir Peter Laurie (the Governor), in the chair, when the 
following report (read by Mr. W. Laurie, the secretary) was presented and 
unanimously adopted : — 

“The directors have much pleasure in presenting the fifteenth annual report, 
which affords the most satisfactory evidence that the progress of the business 
in every department, and the prosperity of the bank during the past year, have 
not been exceeded in any period since the establishment of the company. The 
profits of the year ending the 30th of June last amount to £84,631 11s. 2d., 
after allowing for all current charges, and for the sum of £107,739 17s. 5d. 
interest paid and due to customers on their current and deposit accounts. On 
a careful consideration of the accounts, on the 3lst of December last, the 
directors felt justified in raising the dividend from 8 to 10 per cent. per annum 
for the half-year then ended; the profits of the last six months have fully 
equalled their expectations, and the directors have now the satisfaction not 
only of declaring a dividend at the rate of 10 per cent. per annum, but of 
adding a bonus of 5 per cent., making together 15 per cent for the past year, 
clear of income tax. After payment of the dividend for the year, and the 
bonus, amounting to the sum of £63,435, and the usual appropriation of 
£500 in reduction of the preliminary expenses, there will remain an unappro- 
priated surplus profit of £20,696 11s. 2d. to be carried to the credit of profit 
and loss new account. The extended business at the Regent-street branch 
having rendered necessary an enlargement of the existing accommodation, 
additional freehold premises adjoining have been purchased for that purpose ; 
and, the directors having let off on lease such portions as were not required 
for the business, ample space has been obtained at a very moderate cost to 
the bank. ‘The directors are of opinion that the time has now arrived when 
the reserved shares may be appropriated with benefit to the bank and advan- 
tage to the proprietors; they have therefore resolved (in pursuance of the 
powers prescribed by the deed of settlement) to issue them to the present pro- 
prietors in the proportion of two additional shares for every five shares now 
held, at a premium of £5 per share. The paid-up capital will then amount 
to £600,000, which the directors feel convinced has become desirable from 
the magnitude of the business, and will extend the influence and augment the 
prosperity of the bank. The premiums on the reserved shares will be appro- 
priated, first, to raise the ‘ reserved fund’ to £120,000, being 20 per cent. of 
the paid-up capital, beyond which amount it is not at present intended to 
increase that fund; and, next, to the entire liquidation of the preliminary 
expenses, which have been hitherto in course of repayment by annual instal- 
ments. The appropriation of the reserved shares will leave 794 undisposed 
of, and affords an opportunity, which the directors have long desired, of 
expressing in some substantial manner that entire and cordial approbation 
which the proprietors have so frequently recorded of the eminent services of 
Mr. W. W. Scrimgeour, the general manager, as well as of other valuable 
otticers of the company. It would be an agreeable duty to the directors to 
enlarge upon the manner in which Mr. Scrimgeour has discharged his arduous 
and most responsible duties ; but the present position of the bank best attests 
his unwearied zeal and tried ability, which have so materially contributed to 
that result, and the directors feel assured of the hearty concurrence of the 
proprietors in the proposition to appropriate the residuary shares at par to Mr. 
Scrimgeour, as well as to Mr. Barton, the assistant manager; Mr. Clack, the 
manager of the Regent-street branch; Mr. Wight, the manager of the 
Charing-cross branch; and Mr. Walter Laurie, the secretary ; who have each, 
in their several departments, well entitled themselves to the respect and con- 
fidence of the proprietors.” 
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LIABILITIES. 
Paid-up capital, £10 per share on 42,290 shares £422,900 0 0 
Due by the bank on current accounts, deposit 

receipts (including interest accrued), circular 
notes, &c. ie os oe - as 
Reserved fund, invested in Bank Stock, as per 
contra .. a “ os es te 


7,031,477 18 
50,000 0 


£7,504,377 18 
Surplus profit .. . . 84,631 11 








£7,589,009 9 





ASSETS. 
Cash in the bank, in the Bank of England, 

loans, Exchequer bill, and other Government 

securities, bills discounted, &c. s -- £7,442,323 
£25,035 13s. 11d. Bank Stock (reserved fund) 50,000 
Bank premises, consisting of freehold buildings 

in Princes-street, Mansion-house-street, and 

Argyll-place; and lease and fixtures of 4, 

Pall-mall East .. aS me pee 66,541 
Preliminary expenses .. i ~ on 9,000 
Half-year’s dividend, to the 3lst of December, 

1853, amount carried forward “* 21,145 

£7,589,009 











APPROPRIATION OF THE SURPLUS. 
Dividends on paid-up capital, viz. :— 
Half-year to the 31st of December, 1853, already 
paid at 5 percent... cn ee ~ 
Half-year, to the 30th of June, 1854, now de- 
clared at 5 percent. .. ° ee 


£21,145 
21,145 


Bonus, at 5 per cent. .. a ae oe 21,145 
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. £34,631 11 
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nye At the conclusion of the report, which was received with great applause, 

f the , The Governor said, he thought he need hardly ask the proprietors how they 
o Mr. liked the statement, the manner in which they had received it amply testifying 
k. the approbation. (Cheers.) It therefore remained with the directors to declare 
’ the a dividend at the rate of 10 per cent., with a bonus of 5 per cent., both clear 
each, of income tax, payable on and after Thursday, the 20th instant. It being 
1 con- impossible to make a stronger representation of their affairs oy that con- 

VOL. XIV. 


£63,435 
Proportion of preliminary expenses... os 500 
Undivided profit—carried to profit and loss ne 
account, for rebate of interest on bills not yet 
due, income tax, &c. i on ee 20,696 11 





Profit, as above, after deducting all expenses 
paid or due, and interest (£107,739 17s. 5d.) 
allowed to customers on their current and 
deposit accounts a on i a £84,631 11 2 
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tained in the report, he would only mention that since last year the assets of 
the bank had increased #2,000,000, the dividend had been doubled, and the 
amount paid to customers for interest more than doubled. (Hear, hear.) The 
bank having been established fifteen years, the success of management had 
enabled the directors to make, on the completion of that term, a dividend of 
15 per cent. (Applanse.) He hoped next year the dividend might reach 16 
per cent. (Hear, and laughter.) Having been enabled to divide a dividend 
at the rate just announced, it showed that their suecess had been achieved 
through the support of their friends and the confidence of the public in their 
establishment. (Hear, hear.) The report, having been seconded by Mr. W. 
Brown, was then carried in the usual form. 

Mr. Anderton was very pleased with that part of the report which referred 
to the services of the manager, and the plan proposed to acknowledge them, 
(Hear.) It was a debt long due to him, and the recommendation did credit to 
the directors; for, however useful and skilful in their vocation the governor and 
his colleagues might be, the present success would not have been attained 
without the assistance and indefatigable exertions of Mr. Scrimgeour. (Cheers.) 
The solid business habits and integrity ef purpose of the manager were well 
known, and deserved to be appreciated; fur, so mindful had he been of the 
interest of the establishment, that he had some time ago refused an increase to 
his salary, though voluntarily offered by the directors, because he considered 
that the bank had not then arrived at the maturity which it had since reached. 
(Hear, hear.) Having given notice at the last meeting of a proposal to vote 
a service of plate, valued at #500 to Mr. Serimgeour, as a testimonial from 
the proprietors, he (Mr. Anderton) willingly now withdraw it, preferring that 
the more substantial recommendation of the directors should be agreed to; 
and he had no doubt Mr. Geach, who supported him on that occasion, would 
second the motion, so that the suggestion in the report might receive 
immediate approval. : 

Mr. Anderton then moved a special vote of thanks to Mr. Scrimgeour for 
his services, with which was incorporated the opinion of the proprietary, that 
the course of appropriating the residue of the reserved shares, as proposed, 
was satisfactory. 

Mr. Geach, M.P., cordially seconded the resolution; his long friendship 
and old connection with Mr. Scrimgeour, which dated from the time when 
they were in the Bank of England together, rendering it a most gratifying 
task. (Hear, hear.) While alluding to the success of the Union Bank of 
London, he must be permitted to remind the shareholders that the large 
dividend secured aruse from the liberal manner in which they treated their 
customers. (Cheers.) There had been no violation of the original agree- 
ment for allowing interest, and then altering and discontinuing it; but, following 
out the principle with which business was started, they had, so to speak, 
bought the raw material, and having used it advantageously, were enabled to 
allow those who supported them to participate in the obtained accession of 
profits. (Hear, hear.) 

Mr. Mitchell, while supporting the motion, hoped that, as the leading 
officers had received consideration, the subordinates had not been forgotten, 
At this period, an increased income tax and the augmented price of provisions 
pressed severely upon their resources, and any favourable concession would, 
doubtless, be received with gratitude. (Cheers.) 

Mr. Stewart expressed similar sentiments. 

Mr. W. Brown considered it was a question of discretion in the directors. 
(Loud cries of “ Hear, hear,” and counter-cries of “No, no.”’) If confidence 
were reposed in the board, they ought not to be interfered with. Their 


conduct in this respect, he was ready to affirm, would be strictly honourable. 
(Hear, hear.) 
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Mr. Borradaile said, the proper way to introduce the question, would be to 
ask the governor if any increase had lately been made in the clerks’ salaries? 

The Governor replied that all the clerks’ salaries were augmented in January 
last. He was sure that if the gentleman who had brought forward the subject 
made inquiries of the scale of salaries in other establishments, they would tind 
that their own was the highest, and he believed their officers and clerks were 
well satistied of the fact. The Union Bank had always paid good salaries, 
commencing at £80 per annum, and inadequate proportions subsequently, 
and the result was, that a number of clerks whom they had in their employ- 
ment had come from other banks. (Hear, hear.) 

The motion was then put and was carried unanimously. 

Mr. Borradaile—I should wish to ask one question. A variety of reports 
have gone abroad with respect to fictitious warrants in circulation, and it is 
stated that they are largely held by some of the banks and bill brokers. Does 
the Union Bank of London unfortunately possess any of them ? 

Mr. W. W. Scrimgeour—Not one; we never had anything to do with them; 
some were offered, but I refused them. (Hear, hear.) 

Mr. Borradaile then considered that the report was the most flattering and 
satisfactory that had ever been presented to a meeting of joint-stock bank 
proprietors. 

The Governor, in speaking of the success of the bank and its management, 
stated that the officers had been selected for their known abilities, and not 
through patronage or undue influence. It was to this straightforward course 
they were indebted for having obtained the services of Mr. Scrimgeour, Mr. 
Clack, and their other talented managers. 

Mr. Geach having moved that a full length portrait of Sir Peter Laurie 
should be painted and hung in the board room, and the proposal having been 
unanimously agreed to,—a tribute evidently felt deeply by the governor,— 

Mr. Scrimgeour was called upon to return thauks. He said he had the 
pleasing though arduous duty, on the part of the other officers and himself, 
to thank the shareholders for the handsome and generous manner in which 
they had adopted the recommendation of the directors (hear, hear); and the 
value of the gift was greatly enhanced by the unanimous manner in which 
the vote had been passed. It was, indeed, “ gilding refined gold ”’ to receive 
such testimony of the value of their services; and in offering thein his grate- 
ful acknowledgments, he would promise to use his best exertions for the in- 
terests of the bank, as he was sure his brother officers would do. (Hear, hear.) 
In alluding to the future prospects of the establishment, he might remind 
them that he had been sanguine enough to predict that when the dividend 
was raised from 7 to 8 per cent., that a higher rate of distribution would be 
reached ; and he thought he was now fairly entitled to say he had kept his word. 
(Cheers.) With a dividend of even 15 per cent. he trusted that they would 
see no retrogression ; an increased capital and the improvement in the pre- 
mises, combined with the great attraction to business, through the influence 
of the directors, inducing him to anticipate that the amount had not yet 
touched its maximum. (Applause.) 

The meeting then separated. 





ORIENTAL BANK CORPORATION. 


A SPECIAL general meeting of the shareholders of this corporation was held 
on Saturday, the Ist of July, at their offices in Walbrook, for the purpose of 
directing an increase of capital, according to the terms of the charter. 

Mr. H. G. Gordon presided, and explained that the object of the directors in 
calling the meeting was to obtain their sanction to an increase of capital, 
which they considered would tend to the further development of the under- 
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taking, and to the benefit of the bank. They had taken the preliminary step 
of applyi ing to the Lords of the Treasury for a warrant to authorise the raising of 
£500,000 ; but at present it was only intended to call up £250,000. The 
resolution to be submitted would nevertheless be the full £500,000, in order 
that, should the wants of the bank at some future time require it, the directors 
might be enabled to issue shares for the balance. It was proposed to raise 
the money in this way—for every three of the existing shares one new share 
would be allotted—those proprietors who held less than three to be entitled in 
the same proportion to one-third of a new share for every old share they held. 
The amount to be paid upon each new share would be £30—that was £25, 
the nominal value of the share, and £5 premium, to be paid in three instal- 
ments; the first on the Ist day of Octover next; the second on the Ist of 
July, 1855; and the third on the lst January, 1856. Those who paid the 
whole of the £30 on the Ist of October, would be entitled to participate in 
the dividend for the three months ending 31st December, 1855. 

Mr. Fuller then read the Treasury warrant authorising the proposed in- 
crease, after which a resolution in accordance with the proposition of the 
directors was put and carried unanimously; and the chairman having 
intimated that a confirmatory meeting would be called in August, the 
meeting separated. 





LONDON AND WESTMINSTER BANK. 


Tue half-yearly meeting of the proprietors of this bank was held at the 
bank premises, Lothbury, on the 20th of July, Mr. J. L. Ricardo, M.P., in 
the chair, when the following report was read and unanimously adopted :— 

“ The directors have the pleasure to report that, after making provision for 
all bad and doubtful debts, paying the income tax, and setting apart £2,000 
towards the new buildings in Lothbury and Bloomsbury, the net profits of the 
half-year amount to £73,900 19s. 5d. Out of these profits the directors now 
declare a dividend at the rate of 6 per cent. per annum; they also declare a 
bonus of 3 per cent. upen the paid-up capital. After these payments 
are made, the balance of the profit and loss account will be £13,900 19s. 5a., 
and the rest or surplus fund will remain at £125,307 1s. 6d. The directors 
have also the pleasure to report that, on the 8th of last month, they were ad- 
mitted into the Clearing House—an event which they believe will increase the 
profits of the bank.” 


Statement of Account, June 30th, 1854. 
Dr. To proprietors for paid-up capital os -» 1,000,000 0 
To amount due by the bank on deposits, cireular 
notes, &c. ‘a aa .. 6,892,470 19 
To rest or surplus fund . oe “* 125,307 1 
To net profits of the past half-year ms “ 73,900 19 





£8,091,679 0 








Cr. By Government stock, ae bills, and India 
bonds .. . 1,457,415 17 

By other securities, including bills discounted, 
“loans to customers, &c. a Be .. 5,806,865 3 
By cash in hand .. és a ‘ie se 827,397 19 





£8,091,679 0 


—— 
eames 
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Profit and Loss. 


Dr. To total expenditure of the six establishments, in- 
cluding rent, taxes, salaries, stationery, &e. .. £28,335 

To amount set apart towards the new buildings in 
Lothbury and Bloomsbury me BR ia 
To payment of the dividend now declared, at the 
rate of 6 per cent. per annum, for the last half- 
year on the paid-up capital of £1,000,000 .. 30,000 0 
To bonus of 3 per cent. on the capital .. -. 30,000 0 
To balance of profit and loss account — x. -» 13,900 19 
To rest or surplus fund... aes as -. 125,307 1 


2,000 


223,543 18 2 
. By rest or surplus fund on the 31st December, 1853 £125,307 1 6 
By gross profits of the last half-year, after paying 


the income tax, and making provision for all bad 
and doubtful debts oa = ee 





98,236 16 8 
£223,543 18 2 


The Chairman, in moving the adoption of the report, said that, what- 
ever diffidence he might have felt in accepting the post which he had 
then the honour to fill, it certainly did not arise from any want of confi- 
dence in the bank itself. The prosperity of the concern was steadily increas- 
ing, its credit was rising higher and higher, and they were at length in a position 
to receive a dividend equal to 12 per cent. per annum. Among the subjects 
for congratulation was the admission of joint-stock banks to the benefits of the 
Clearing House ; one of their own body, Mr. Alderman Salomons, having been 
the main instrument in overcoming the obstacles previously interposed to the 
attainment of that end. There was one other subject on which it was neces- 
sary for him to remark—he meant the surplus fund. It would have been 
very easy for the directors, by taking the £13,900 which had been placed to 
the account of profit and loss, and by deducting £25,000 from the rest, to 
have given a dividend equal to 20 per cent.; but, after mature deliberation, 
they had come to the conclusion that, looking at the state of politics and of 
the commercial world, and having regard to the principles which had hitherto 
guided them in the administration of their affairs, it would not be prudent to 
diminish the amount laid aside as areserve fund. (Hear, hear.) It might be 
said that they had nothing to do with posterity ; but to that he should ieply 
that the reserve fund was represented in the price of the shares (hear, hear)— 
and that it was not for the sake of posterity, but for their own sakes, in order 
that they might retain the confidence of the public, that the reserve was 
maintained. (Hear, hear.) The directors would not pledge themselves not 
to increase that fund, should circumstances require any increase. At present, 
they believed it would suffice to add the interest arising from the fund itself, 
and any fractional profits which might not be easily divisible; but cireum- 
stances might arise which would lead to a change in their views on the subject, 
and in that case they should feel themselves at liberty to act accordingly. As 
regarded the future, he saw nothing which could injure them, except differ- 
ences amongst themselves; and he concluded by trusting that the proprietors 
would, as heretofore, have full confidence in the directors. 

Sir C. Burrell, M.P., seconded the motion. 

Mr. Tite contended that the credit of the bank did not at all depend on the 
rest, the directors having the power of calling up, if necessary, a large ad- 
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ditional amount of capital. He wanted the board to fix some point at which 
the increase of the rest was to stop. He also desired some explanation witli 
regard to the £13,900 whicn was carried to the profit and loss account. It 
appeared to him that if that surplus had been dealt with in the usual manner, 
the rest, instead of being £125,000, would have been £139,000. (Hear, hear.) 

The Chairman said the £13,900 might be considered a suspended account ; 
that was to say, it would go to the dividend of next half-year. The principle 
on which the directors proposed to act was that of dividing the whole profits 
of the half-year, less the interest upon the reserved fund itself, and such a 
fraction as would not make an even amount, both of which would be added 
to the rest. 

The report having been adopted, 

Mr. Badderley moved that the rest should be reduced to £100,000. 

Mr. ‘Tite seconded the motion. 

A protracted discussion ensued, which ended in the withdrawal of the 
motion, and the substitution for it, with the consent of the chairman, of the 
following resolution, which was proposed by Mr. Tite, seconded by Mr. 
Hodzkinson, and unanimously agreed to :—-“ ‘That it be reeommended to the 
directors that the rest be accumulated till £150,000 be raised, and that that 
sum be not inereased exeept by a vote of the proprietors at a meeting, of which 
special notice shall be given by advertisement.’ 

Thanks were then voted to the chairman and directors, and to Mr. J. W. 
Gilbart, the general manager, and the managers of the several branches. 





COMMERCIAL BANK OF LONDON. 


Tue annual meeting of the shareholders of this bank was held at the head 
establishment, Lothbury, on the 18th July, Mr. Mark Hunter in the chair, 
when the following report was presented and unanimously adopted :— 

“The directors have the satisfaction of presenting to the shareholders the 
fourteenth annual balance sheet, from which it will appear that, after paying 
all expenses, and making provision for bad and doubtful debts, the net profits 
of the bank amount to £36,950 Os. }1d. A dividend, at the rate of 6 per cent. 
per annum, for the half-year ending the 3lst December, 1853, has been 
already paid, and the directors have now to declare a dividend for the half- 
year ending the 30th June, 1854, at the same rate, with a bonus of 16s. per 
share—buth dividend and bonus free from income tax. After paying this 
dividend and bonus, there will remain a balance of £1,445 9s. 3d. to be 
earried to the reserve fund, increasing that fund to £64,012 6s. 11d.” 


Capital subscribed £1,500,000. 


Capital paid up.. .. we .. £300,000 0 0 
Guarantee fund invested in government securities re 62,566 17 8 
Balances due to the customers of the bank is - 1,265,903 0 8 
Balance carried down after dedueting bad and doubtful 

debts, income tax, and all charges and current expenses 36,950 0 1l 


£1,665,419 19 3 





Cash in hand, government securitics, India bonds, bills 
discounted, &e. .. e an p ‘ee .. £1,665,419 19 3 











Bank Meetings: 


Dividend at the rate of 6 per cent. per annum, for the 

half-year ending 31st December, 1853, already paid .. £9,000 0 
Dividend at the rate of 6 per cent. per annum, for the 

half-vear ending 30th June, 1854 a a 9.000 O 
Sonus of 16s. per share, equal to 4 per cent. per annum 12,000 0 
Rebate of interest on current bills carried to profit and 

loss new account. 5,504 11 
Balance carried to the guarantee fund, making that fund 

£64,012 6s. 11d. “9 $ $m ea 1,445 9 


£36,950 0 11 


Balance brought down... ke = ue = £36,950 0 11 
ooo 

The report having been received with applause, ' 

The Chairman said it would be only necessary for him to make a few remarks. 
In the first place he would direct the attention of the shareholders to what he 
considered a gratifying subject, viz., the maintenance of the dividend and 
bonus free from income tax on the increased capital, which was now £300,000 
instead of £200,000. With this increased capital they had been enabled to 
extend their business ; and if previously they had been obstructed through the 
absence of room, the late improvement and enlargement in their premises 
would afford ample accommodation. (Hear, hear.) He would remind his 
fellow-proprietors, especially the new shareholders, many of whom were 
present, that with general co-operation further great results might be attained. 
(Ilear, hear.) There was only one point more that he wished to allude to, 
viz., the admission of the joint-stock banks to the privilege of the clearing. An 
arrangement had been effected for that purpose, and he was pleased to know 
th:t they were working in amity with the private bankers, the whole of the 
banking interest being benefited by the change. (Cheers.) He concluded by 
sul mitting the report for approval. 

Mr. Goddard having moved, and Mr. Price seconded the resolution, it was 
carried unanimously. 

The dividend and bonus having also been agreed to. 

Mr. Bleaden moved a vote of thanks to the directors. The proposal having 
been seconded, it was immediately carried. 

The Chairman returned thanks, and reminded the proprietors that co-opera- 
tion would effect great benefit to the business of the bank. 

A vote of thanks to the manager followed. 

Mr. A. R. Cutbill (the manager) said he was exceedingly indebted to the 
proprietors for this mark of their esteem; it was gratifying to feel that his 
services were so readily acknowledged, and he could assure them that he would 
do his utmost to deserve a continuance of the confidence reposed in him. 
(Hear, hear.) 





THE BANK OF FRANCE. 


Tue Moniteur publishes the following monthly debtor and creditor account of 
the Bank of France, made up to the 13th of July :-— 


DEBTOR. F. Cc. 
Capital of the bank a ee at a 91,250,000 0 
Reserve of the bank si ie si 12,980,750 14 
Reserve of the bank in landed property eo 4,000,000 0 


Carried forward... = - ™ .- F.108,230,750 14 
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Brought forward 
Bank notesin circulation .. 
De. of the branch banks... 
Bank notes to order ke 
Receipts payable at sight .. 
Treasury account current, creditor .. 
Sundry accounts current 
Do. with the branch banks .. r 
Dividends payable .. ee ee 
Discounts and sundry interests ee 
Commission on deposits .. 
Rediscounted during the last six months 
Protested bills a ee 
Sundries oe ee — 


’ -» F.108,230,750 14 
° +» 466,897,100 0 
. +» 134,178,975 0 
ee 5,913,634 54 
“ 10,239,990 0 
ee 68,177,950 78 
-» 211, 5,595 70 
“ 31,993,053 0 
ee 3,558,175 25 
ee 922,068 5 
ee 3,629 5 
si 916,188 63 
ve 111,057 72 
ee 5,813,553 43 


F.947,496,721 34 


7 
ea¢eoes 4 €&e 86886 8 


ee 


CREDITOR. F. c. 
Cash in hand ai ay a +» 276,951,700 41 
Do. in the branch banks ins oa me -» 174,989,103 0 
Commercial bills overdue .. a si re - 605,069 95 
Commercial bills discounted, but not yet due, of which 
52,529,272f. 98c. were received from the branch banks 118,869,839 54 
Do. in the branch banks... sca mn e a 156,687,780 0 
Advanced on deposit of bullion... ee ° ° 823,100 0 
Do. by the branch banks .. oe ° 1,330,533 0 
Advanced on French public securities .. ° 18,961,636 10 
Do. by the branch banks .. ee oe ‘ 6,574,150 0 
Advanced on railway securities .. ma ‘ 39,651,400 0 
Do. by the branch banks .. ai 12,621,970 0 
Advanced to the state on the treaty ‘of June 30th, 1848 . 65,000,000 0 
Government stock reserved . sa ics 10,000,900 0 
Do. disposable i hy wi ‘ 55,447,573 97 
Hotel and furniture of the bank .. pe a 4,070,000 0 
Landed property of the branch banks... ‘ 3,764,198 0 
Expenses of t he management of the bank .. ‘ 77,927 41 
Sundries .. a me ; 1,135,739 96 


F.947,496,721 34 


Certified by the Governor of the Bank of France, Count D’Arcovurt. 


It appears from these returns that the metallic reserve has decreased during 
the past month 2,542,147f.. in Paris, and 14,071,590f. in the branch banks. 
The discount accommodation has been diminished both in Paris and in the 
departments, in the former 14,859,368f., and in the latter 1,656,940f. The 
advances on public securities have fallen off in Paris 135,300f., and advanced 
in the departments 132,1U0f. The notes in circulation have increased in Paris 
20,774, 300f., and decreased 2,662,C00f. in the departments. The Treasury 
account current has diminished 17,692,441f., those of private individuals have 
decreased 60,291,949f. in Paris, and 2,429,373f. in the departments. 
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Communications, 
To the Editor of the Bankers’ Magazine. 


THE BANK CHARTER ACT. 


S1r,—In your magazine for this month you have inserted a letter signed 
A. B., on the operation of the Bank Charter Act, in which are many valuable 
remarks as to the working of that act, evidently showing that the writer is 
well acquainted with his subject. He writes—‘‘ The law now allows any 
amount of credit the customers like to give, but it says it shall not exist in the 
most convenient form. To-day I had several customers with gold, &c., 
requesting my own notes in exchange; I was compelled to say, I cannot give 
you notes,—I will give you a receipt payable on demand,” &c., &c. 

This is the view I have all along taken of the absurdity of restricting a 
banker to a certain amount of promissory notes payable to bearer on demand, 
yet allowing them to borrow from the public, in the shape of deposits, money 
to any amount. 

I think it would have been of great advantage to our Chancellors of the 
Exchequer, if they had in early life received a practical knowledge of banking 
in some of our joint-stock banks.—In performing the duties of clerks, tellers, 
book-keepers, cashiers, &c., they would have daily opportunities of observing 
parties who had accounts with the bank, checking for various amounts, and at 
their request paid to them in the notes of the bank, and this going on from 
day to day, until the notes in circulation reached that amount beyond which 
the act of 1844 tells you, you must not go. 

They would also observe that whilst the bankers were not permitted to take 
gold, silver, &c., from their customers in exchange for their notes, they were 
allowed to receive from the same parties sums varying from £10 to £100,000 
in exchange for their deposit or shop receipts. 

And in referring to the balance sheet of the company they would further 
observe that whilst the bank could not borrow on the strength of their 
promissory notes, payable to bearer on demand, an amount beyond £90,000, 
they had been permitted to borrow from the public, on the strength of deposit 
receipts, money to the amount of £1,000,000, 


Yours respectfully, 


Bridgewater, 13th July, 1854. 





THE USURY LAWS. 


S1r,—Your number for this month contains some very interesting informa- 
tion relative to the present state of the Usury Laws. Will you favour me 
with your opinion upon the following case ? 

We keep an account for a house resident and carrying on business in Ire- 
land, to whom we are under advances covered by a security of real property 
situate in Ireland, where the legal rate of interest is 6 per cent. 

The parties are willing to allow us to charge them 6 per cent. on the balance 
of their account for the last half-year; but the question is—would it be legal 
for us todo so? If they resided, and the property held in security were 
situate, in England it is clear we could not take above 5 per cent. Do the 
circumstances I have state alter our position in that respect? Were we to 
sue the parties for the amount they owe us, we should have to do so through 
the Irish Courts; and would not the authorities of those courts be obli to 
admit the legality of a charge of 6 per cent. on money secured by real pro- 
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perty situate in Treland, and advanced by an English bank to persons carry- 
ing on business in Ireland? Or would the present Usury Laws of England 
govern the case, and make it illegal for us to charge a higher rate of interest 
than 5 per cent. ? 
I am, Sir, yours obediently, 

Lancashire, July, 1254. A. B. 


{We think the question is, where is the contract made ? and not where do the 
partes reside? If the Irish Courts regarded this as a foreign contract, they 
would, we think, be guided by the law of the country where the contract is 
made, and the same with regard to the English Courts. In the late case of 
Gibbs v. Fremant, 22 Law Journal, Ex. 302, it was decided that the drawer of 
a bill of exchange which has been dishonoured is liable to pay interest on it 
after the rate which prevails at the place where the bill was drawn. We do 
not, however, feel so clear as to give a confident answer to the question. | 








Rebielvs, 


The Gilbert Prize Essay. By Granville Sharp. Messrs. Groombridge and 


Sous, Paternoster Kow. 


Tue new edition of this work was published the day of the re-opening of the 
Crystal Palace; and Mr. Sharp appears to have well employed his time since 
the prize of £100 was awarded, in endeavouring to complete and render per- 
manently useful that which, however comparatively valuable, certainly 
admitted of improvement. The present volume contains much additional 


matter, with an account of some inventions and novel processes which 
have, in some cases, been recently made public. These, with many other 
improvements, have enlarged the volume to a considerable extent, con- 
taining, with the appendix. nearly 800 pages. One-half of this has, at first 
sight, very much the appearance of a “ Prize Essay Advertiser,’ which is cal- 
culated to deprive the recommendations contained in it of very much of their 
weight, if not to render them valueless. ‘lhe author in his preface, however, 
assures his readers that this is not the case :—tliat whether they be called 
advertisements or nct, they are not paid for; that the opinions upon rival 
and competing plans and systems are entirely unbiassed ; that the matter in 
the appendix is merely introduced there as the most convenient place, and to 
be read by those who care to have additional information upon any special 
subject, and to save the general reader from needless } rolixity. There area 
great variety of illustrations, some of indifferent character—mere wood cuts; 
but there are others—steel and copper-plate engravings, of the very first 
quality, and nearly all are well executed. There is a good index; a list of 
illustrations, with reference numbers; and a directory, by which the residence 
of any person referred to may at once be found. A considerable part of the 
book is devoted to the subject of engraving and printing bank notes and cheques, 
with a view to the prevention of fraudulent imitation or forgery by the alteration 
of an amount. Specimens are given of various plans; one system is set 
against another, and the valuable features as well as the assailable pomts are 
carefully distinguished and referred to. Some of the plaus recommended will 
be rew to the majority of our readers, and surprise will be generally felt at the 
copies which are given of documents upon which reliance has been placed as 
inimitable. In some of these there is no difficulty at all in discerning the 
orizinal from the counterfeit; others are excellent ; and it must be remembered 
that notes are presented frequently in a very dishevelled condition, in which it 
would be much more difficult to discriminate between a good engraving and a 
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tolerable copy. The book is well printed—handsomely and substantially got 
tp; and, as it contains much information of a practical and valuable character, 
it will, doubtless, meet the success it deserves. 


Lessons on the Phenomena of Industrial Life and Conditions of Industriul 
Success. Edited by the Rev. Ricuarp Dawes, M.A, Dean of Lcreiord. 
Groombridge and Sons, Paternoster-row. 

Tus is a volume that not only deserves to be largely circulated in pubtie and 
private schools, but may even be studied with advantage by adults. The 
relations of capital and labour, the value and use of meney, and the agencies 
exercised by industry and skill in the realisation of material wealth, are de- 
scribed in such a lucid manner that these lessons may be in reality said to 
constitute a hand-book of political economy. 


The Savings{Bank and the Fireside. Grcombridge and Sons, Paternoster-row. 
A VALUABLE little treatise which deserves extensive circulation. It does 
infinite credit to the author’s head and hands, the principles incule ited 
respecting frugality, temperance, &c. being presented in a most readabie shape. 
Sanctioned by the Earl of Shaftesbury and other distinguished philanthropists, 
it is sure to succeed in effecting a large amount of good among the working 
classes. 








Motes of the Month. 


Deatu oF Mr. Pavt Moon James.—We regret to have to record the sudden 
death of this gentleman, who, for the last eighteen years, has been managing 
director of the Manchester and Salford Bank. On Sunday he was apparently 
quite well, and attended church as usual. On Monday he was at the bank, but 
complained of breathlessness. It was suggested thas he should remain at home 
for a day or two, and he did so during Tuesday ; but was again at the bauk for an 
hour on Wednesday, though evidently quite ill, On Thursday he again remained 
at his residence, Summerville House, Pendleton. Mr. James, we believe, was a 
native of Exeter, and commenced life in a banking house at Bristol. Thence he 
went to Birmingham, where he took the management of the bank of Messrs. Galton, 
and afterwards became their partner, the firm being *Galtons and James.” 
His partners, having amassed a considerable fortune, retired from business ; and, 
after winding up the concern, Mr. James, on the commencement of the Birmingham 
Banking Company, in 1829, accepted the position of their manager. In August, 
1836, when the Manchester and Salford Bank was founded, he came to preside 
over its operations as managing director, the duties of which office he has ably dis- 
charged ever since. Mr. James possessed some literary and artistic taste, was the 
author of several poems, and sketched gracefully. In Birmingham he was long 
connected with its Philosophical Society ; and in the earlicr years of his residence 
here, he took much interest in the proceedings of the Manchester Literary and 
Philosophical Society. 


SHareE SrecuLatTioN IN Brazit.—The commercial accounts from Brazil, re- 
ecived by the Severn, describe a speculative mania in shares which had prevailed 
for several weeks in the Rio market. The inflation was chiefly observable in the 
price of bank shares, but those of steam, gas, and other companies participated in 
the movement. The quotation of the new National Bank, on which the instalments 
are now in course of payment, had advanced from 50 to 195 premium, It'then 
receded to 104, whence it again recovered to 150, and at the departure of the 
packet it was 130 to 135. The shares of the Old Brazil Bank had risen from 110 
premium to 320, and had closed at 240, From the state of the exchanges, which is 


leading to an exportation of gold, this inflation will probably not be long main- 
tained, 
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Bank Rossery AT CHELMsForD.—At the last general quarter sessions, at 
Chelmsford, George Jennings, aged 33, late one of the cashiers in Messrs. Spar- 
rows’ bank, was indicted for embezzling £1,000, the moneys of his emplayers, 
Much confidence had been placed in the prisoner; but one morning in the early 
part of last year he was missed from the establishment, and, on examination of his 
books, it was discovered that there was a deficiency of £1,000 in his accounts, He 
was found to have communicated with Messrs. Baines and Co., of Liverpool, rela- 
tive to securing a passage to Australia, and the ship he was supposed to be on 
board of was accompanied by the police about thirty miles out to sea, in the hope 
of capturing the prisoner, but he was found not to be with it. The prisoner con- 
trived to evade all search by the police until a few weeks back, when he was dis- 
covered at Whitehaven. He admitted being the party, but said he understood that 
his uncle had been arranging the matter by paying the account. The prisoner was 
found guilty, and sentenced to nine months’ imprisonment in Springfield gaol, with 
hard labour. 

Assay oF Gotp anp Sitver Ware.—In consequence of the impediments 
experienced in many of the manufactures of gold ware inthe United Kingdom from 
the existing law, which prohibits a lower standard than 18 carats, a bill has been 
introduced by the Government into Parliament, granting power to the Crown to 
authorise by an Order in Counciithe adoption of a lower quality. Thesame bill 
also provides that gold and silver wares may be assayed at any lawful assay- 
office, wherever manufactured. 


Savines Banxs.—A bill has just been introduced by the Government for con- 
tinuing for four years the Irish Savings Banks Act of the 11th and 12th of Victoria, 
and for allowing the funds of friendly societies to be deposited in savings banks, 
without restrictions as to amount, under such regulations as shall be prescribed by 
the Commissioners for the Reduction of the National Debt. 

Tae Late MercantILe Faitvures.—lt is estimated that the failures, English 
and foreign, which have occurred since the commencement of the year represent in 
value an amount of about £3,000,000 sterling, and that the assets are less than 
£800,000. 


Inrtux oF SovEREIGNS FROM AUSsTRALIA.—The turn of the exchanges in 
Australia will have the effect of sending home a considerable quantity of the 
sovereigns shipped about eighteen months since to purchase gold, Already several 
amounts are advised as en route for England, and the Golden Age, in her freight of 
£45,256, brought £3,290 in sovereigns, 








BANK MOVEMENTS. 


Tue Sydney banks have raised the rate of discount to 6, 7 and 8 per cent, ac- 
cording to the dates of bills. 


The Master in Chancery charged with the winding-up of the “Borough of St. 
Marylebone Joint-Stock Banking Company” has made a call of £1 10s. per share, 
payable by the 19th July. 


A second repayment of £10 per share on the capital stock of the British Colonial 
Bank and Loan Company is announced by the directors. 


In the matter of the Royal Bank of Australia, it is proposed, on the 5th July, to 
make a call of £100 per share on all the contributories, 


The Bank of Upper Canada, Toronto, have declared a dividend of 34 per cent. 
for the last half-year. The Commercial Bank of the Midland District ot Kingston, 
Canada, have declared a similar dividend for the same period. 
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Yt is stated that the Indian bank with which the Chartered Bank of Asia proposes 
to amalgamate is the Mercantile Bank of India, and that the latter is supported by a 
very influential list of directors and shareholders. At the meeting Mr. Ayrton 
mentioned this distinctly; but the chairman made no reference to the name of the 
establishment, neither is it alluded to in the report. 


The authorities at Havana have appointed a commission to form the basis of a 
Bank of Issue, in which the Government is to take shares to the extent of half a 
million of dollars, but to have no right to interfere with the management, except in 
controlling the issue of notes. The public money now deposited in the Treasury 
will be placed in the new bank, the capital of which, to begin with, is to be two and 
a half millions of dollars ; but this amount will, no doubt, be shortly increased. 

The advices from India state that Mr. W. Maples, recently appointed secretary 
and treasurer to the Bank of Bengal, died at Calcutta, on the 18th of May. 








Monetary Entelligence. 


Wiru the exception of the additional vote of £3,000,000 for war purposes, 
and the changeable state of the weather, there have been few events in the 
course of July to exercise an important influence on financial affairs. Credit, 
although it has been on the average well maintained, is likely to be interfered 
with, through the unfavourable disclosures made in connection with the failures 
of Davidson and Gordon, and Cole Brothers. In Mincing-lane, the effect has 
been more apparent than in other quarters, the difficulties attending the ne- 
gotiation of advances being considerably increased. The late heat and fine 
days having greatly improved the prospects of the harvest, there is rather more 
easiness in the money market; and the rates would be lower, could the 
shipments of specie to the East and the Continent be permanently arrested. 
While any uncertainty remains on this subject, it is not expected that an 
important reduction will take place ; but if the crops generally turn out well, 
one great source of anxiety will have been removed. Although the arrivals of 
gold from Australia have largely augmented—about £1,500,000 having been 
reported during the last three weeks—the principal portion has been absorbed 
by purchases for export. There has, in consequence, been little alteration 
in the stock held by the Bank. The quotation for discounts in Lombard- 
— is 5} to 3 per cent., and the bill brokers continue to allow 44 per cent. 
or deposits. 

cent applicable this quarter, out of revenue, to the reduction of the 
National Debt, is £888,103, being a fourth part of the surplus for the year 
ending the 5th of April last; but, in the present state of the Government 
finances, it will be employed in the redemption of deficiency bills. 

The fluctuations in Consols have taken a range of 3} per cent., and have 
principally been produced by the prospects of finance and the state of the 
weather. The accounts settled in the course of the month have passed over 
without any great difficulty, although one or two small failures have occurred ; 
but it is generally understood that the members of the Stock Exchange have, 
as a body, suffered severely from the late sudden variation in prices. Previously 
tothe late favourable alteration in the season, the market lost all its buoyancy ; 
and quotations having sunk to a low point, the spasmodic nature of the re- 
action caused fluctuations of 1 and 14 per cent. per diem. Such “ cutting ” 
Margins as these may be well imagined to have caused serious loss to those 
engaged in business, however circumspectly their operations may have been 
conducted. The additional vote of £3,000,000 for our troops in the East 
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created some heaviness when first announced ; but there has since been a re- 
covery, which the accounts of the progress of the harvest are caleulated to 
maintain. Consols have been 943 and 908, and they are now (the 27th July) 
923. Exchequer bills have varied between 5s. premium and Is, discount, and 
mav be at present quoted Is. discount to 2s. premium. The series A 
Exchequer bonds have been issued, and bear a moderate premium—say } to 3. 

In foreign securities, the great feature has been a decline of about 4 per cent. 
in Spanish Three per Cents; the revolution, together with a re-organisation of 
the Cabinet at Madrid, having induced speculative sales. From 44 the price 
gradually receded to 36; but a trifling re-action has, within the last few days, 
been apparent, and 37 is for the moment the current quotation. Peruvian has 
fluctuated about 2 per cent., the tendency being less favourable than it was; 
and Russian shows a decided fall of an equal amount. In this latter case, the 
prolongation of hostilities must, it is considered, greatly affect the resources of 
the Czar, already crippled as they have been by the enormous expenditure of 
the last eighteen months. 

Railway shares have experienced a marked depreciation. At the latter end 
of June, it will be remembered, the operations for the rise had become extensive. 
These were continued through the early part of July, when the highest point 
was reached. An unfavourable impression was then produced, by the doubtful 
state of the weather, and the market sympathising with Consols a reaction of 
from £4t» £6 per share on the leading securities took place. The same 
causes which then influenced the English Funds, exercised a similar effect in 
this department, and quotations now manifest greater firmness, few speculative 
sales being pressed. ‘The approach of the balf-yearly meetings, and the 
financial results of the past six months, are awaited with anxiety, as upon an 
average estimate of the dividends declared will depend the future stability of 
quotations. The whole of the traffic returns have been satisfactory; but the 
position of working expenses must regulate the rate of distribution. 

The produce markets have been kept in a heavy state, by the discovery of 
the late mercantile frauds, and the general curtailment of trade. At the wool 
sales, quotations have ruied 1d. to 14d. per lb. higher. Indigo has been better 
supported than could have been anticipated under existing circumstances; in 
sugar and coffee, the operations have proved unimportant; and rice and salt- 
petre have both suffered a further considerable decline. 


ENGLISH FUNDS. 
Price on Price on 
June 28. Highest. Lowest. 
Consols ee ee ee 94} 94} 903 
Exchequer bills’ average .. 2s. dis.2s.pm. 5s. pm. 1s.dis. par to 3 pm. 


FOREIGN STOCKS. 
Brazilian... ee 100 100 
Buenos Ayres — 563 
Chilian oe _ 103 
Dutch ‘ 61% 613 
Mexican... ‘< 24} 25 
Peruvian, 43 per cent. —_ 69 
Portuguese, 4 per cent. _— 403 ex div, 
Russian as ‘i 98} 1003 963 
Spanish A « ‘ 4l 41 36 ex. div. 


RAILWAY SHARES. 
Brighton ., 105? 1103 ex new 
Caledonian .. 643 
Eastern Counties 138 
Great Northern 92 
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Price on Price on 
June 28, Highest. . July 28. 
Great Western se ia ROt R03 : 7O2 
London and North Wester 1074 108 105 
Midland... a oe 673 48 664 
Lancashire and Yorkshire .. 674 ig } 67 
North Staffordshire oa 133 2 
South Eastern ‘a oe 652 
South Western oe 853 
York, Neweastle and Berwick 74% 
York and North Midland .. 56 


Northern of France + 31} 35 328 ex div. 
East Indian oe os 22 223 214 





STATE OF TRADE. 


Tue state of trade in the manufacturing districts is gradually becoming worse. 
Complaints are made in every direction of the decrease of orders, the doubtful 
position of credit, and the losses incurred on recent transactions. The worsted 
manufacturers at Bradford have especially suffered, and a long list of failures 
is reported thence. At Leeds, also, suspensions have occurred. 





STATE OF THE GRAIN TRADE, 


Tue Gazette returns for England and Wales have been— 


; : Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ended Qrs. sold. Average. ° y Last Year, 
1854. 


d. 
June 24...... 54,730 6 
July Licescs Gi,oke 0 
BS. .ccc. 46,470 8 
15... 41,808 9 
22 ..0-e 46,948 


os es l 
The importations since the harvest of 1853 have been :— 


Isa 
-_ Aa~™N 


a 
— 
oS 


Wheat. Other Grain. Total, 
Qrs. : Qrs. Qrs. 
Forty-seven weeks ended 14th June.... 5,283,686 3,371,430 


8,655,116 
Five weeks ended 19th July .......... 355,639 = 323,325 678,964 





5,639,325 3,694,755 9,334,080 
And the weekly averages have been— 
Forty-seven weeks ended 14th June.... 112,000 72,000 


184,000 
Five weeks ended 19th July ... 


cee eees 71,000 64,000 135,000 





Less 41,000 8,000 49,000 


Although the weather in the early part of July was not satisfactory for the 
harvest, the supplies of grain having gradually increased, there was weakness 


and a slight deciine. Immediately the fine, bright and hot weather set in, a 
rapid fall oceurred ; and the trade has since been in a state of complete panic, 
through the effect produced upon holders. Taking the range of prices, the 
decline may be fairly estimated at 12s. to 15s. per quarter; and it is stated that 
it is not likely to be checked at present. ‘Ihe general accounts from the 
agricultural districts are encouraging, 





Notices to Correspondents. 


EAST INDIA REMITTANCES. 


AMOUNT OF BILLS DRAWN FOR. 


Bengal .... £25,514 17 10 

From the 24th June to the 9th of July { Madras.... 15,080 5 4 
Bombay .. 1,150 0 O 

Bengal .... 24,158 16 10 

From the 8th to the 24th of July...... | Madi -oe lee 8 4 
Bombay .. 303 0 0 


£71,260 5 4 
=—— a 








MONTHLY CHRONOLOGY. 


June 26.—The failure of Messrs. Cole Brothers announced. 

30.—Boomarsund bombarded by the English fleet. 

July 8.—Insurrection broke out in Spain. 

5.—Suspension of Messrs. H. W. Lord and Co., East India brokers. 

6.—Suspension of Mr. Spiridone Gopcevich, of Trieste, announced. 

11.—Withdrawal of the combined fleets from before Cronstadt. 

12.—Defeat of the Russians by the Turks, at Guirgevo.—Stoppage of Mr. Mark 
Gopcevich, of London, announced. 

13.—Isle of Ramadon captured by the Turks. 

16.—Mr. Spiridone Gopcevich resumes payments. 

17.—Russians defeated at Frateschti, with loss of 700 men.—The failures of 
Messrs. Passavant and Co., Messrs. Simeon Townend, Messrs. Beckenbach and 
Co., Messrs. W. Beavus, Messrs. R. M‘Lauren and Co., and Messrs, Samuel Wil- 
kinson, of Bradford, announced. 

19.— Intelligence received of Mr. R. Schuyler, of New York, having over-issued 
New York and New Haven railway stock to the amount of 2,000,000 dols. 

20.—Mr. J. W. Cole, of the firm of Cole Brothers, arrested on a charge of ob- 
taining, by means of fraudulent orders, from Messrs. Lang and Campbell, the sum 
of £10,000.—Russians defeated at Ardaghan. 

24.—Failures of Messrs, de Launy, Iselin and Clarke, and Messrs. Schell, 
Burrows and Son, of New York, announced.—Debates in both Houses of Parlia- 
ment on the additional war grant of £3,000,000. 








NOTICES TO CORRESPONDENTS. 


A heavy pressure of interesting matter has compelled us at the last moment to omit, 
among other Bank reports, those of the Colonial, the Carlisle and City, the Chartered 
Bank of Asia, and the Union Bank of Australia. All letters, except they involve 
important questions, should be sent by the 20th of the month. 

An ALLotTeE.—The Lords Justices gave judgment in the case of the Chartered Bank of 
India, Australia, and China, on the 27th instant (July), to the effect that an injunction 
shall be granted, until further order, to restrain the directors from the attempted 
forfeiture of shares, and to prevent a compulsory execution of the deed. ‘Lhe cause, on 
its intrinsic merits, remains to be heard. We hope in our next to find room for a sum- 
ry. of the judgment. 

A. B. C. (Carnarvon).—The securities alluded to have been frequently advertised of late 


for sale at very attractive prices, if the interest be punctually discharged. The attempt 
to hawk them through the country in the manner stated, would savour of semething 
doubtful in the expected arrangement. It is asserted that the contractors and others 
have taken them largely in part payment of work, and are realising them for their own 
convenience, 

A Mercuant.—Mr. J. W. Cole has been further remanded on the charge brought against 
him at the Mansion-House, and bail has been refused. 
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Bank of Cngland Wieeklp Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows. 
ISSUE DEPARTMENT. 
1854. 1854. | 1854. 1854. 1854. 





June 17th. | June 24th. | July ist. | July 8th. | July 15th. 





4 4 4 4 
Notes issued. wa % 26, a8 255 | 27,132,635 | 27,483,985 | 27,298,66¢ | 27,085,945 





Government debt 11,015,100 } 11,015,100 11,015,100; 11,015,100 11,015,100 
Other securities 2,984,000 | 2,984,900 2,984,900, 2,984,900 2,984,900 
Gold coin and bullion 12,373,255 | 13,132,635 | 13,483,985 13,298,660 | 13,085,945 
Silver bullion - | - —_ = pet 








| 
26,373,255 | 27,132,635 | 27,483,935) 27,298,660 | 27,085,945 


} 





BANKING DEPARTMENT. 





1854. | 1854. 1854. 1854. 1954. 
June 17th. | June 24th. July ist. | July 8th. | July 15th. 
# 4 4 | & #é 
erned capital....... eeeee| 14,553,000 | 14,553,000] 14,553,000 | 14,553,000 | 14,553,000 
Res 3,194,253 3,202,523; 3,229,791 | 3,265,820 3,309,129 





Public deposits (including Ex- 
chequer, Savings’ Banks, Com- 
missioners of National Debt, 
and Dividend Accounts) .... 3,212,382 4,852,805} 5,315,198 4,948,822 8,207,955 

Other deposits 10,513,491 | 10,114,383) 11,119,344 | 12,571,329 | 11,655,973 

Seven day and other bills 1,030,412 968,236 932,681 1,058,431 1,120,013 











} 
32,503,538 | 33,690,997) 35,200,014 36,397,402 | 33,846,070 








Government securities (including| 
Dead Weight Annuity) 9,720,499 9,851,256) 10,332,795 12,977,237 | 12,470,237 
iti | 15,374,237 15,584,007} 16,750,401 15,920,198 14,234,926 

| 6,672,680 7,518,400) 7,385,205 6,777,420 6,402,980 

Gold and silver coin .......... 736,122 737,340 731,613 722,547 737,927 


32,503,538 | 33,690,997) 35,200,014 | 36,397,402 | 33,846,070 




















Che Exchanges, 





| June 16th. | June 23rd. June 30th. July 14th. 





Amsterdam, short . .| 11 11 153 11 15 
Ditto 3 months. . u 11 17} 11 17 
Rotterdam, ditto .. ll 11 17$ 11 172 
Antwerp, ditto ..| 25 ; 25 25 25 25 
Brussels, ditto . 25 25 25 
Hamburgh, ditto. . 13 
Paris, short 2 
Paris, S3months ....| 25 
Marseilles, ditto .... 
Frankfort, ditto .... | 
Vienna, ditto 
Trieste, ditto....... e| 
Petersburgh, ditto .. | 
Madrid, ditto 
Cadiz, ditto 
Leghorn, ditto o| 
Genoa, ditto........ 
Naples, ditto..... | | 
Palermo, ditto . 
Messina, ditto | 
Lisbon, 60 days’ date) 
Oporto, ditto 53 | 533 
Rio Janeiro, ditto .. 














PRICES OF BULLION. 
Foreign Goldin sug Per Ounce. | Per Ounce, Per Ounce. | Per Ounce. Per 


Ounce. 
(Standard) .. £31 #317 9 €317 9 €317 9 |€317 9 
Mexican Dollars .. 0 3 000 05 8 00 0 0 5 +} 
Silver in Bars (Stand.) 0 5 o 5 it os ib os 1 





Bankers’ Wieeklp Cirrulation Returns, 


Pureuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon Gazetres, 


PRIVATE BANKS. 





|| Authorised 


AVERAGE AMOUNT. 





NAME OF BANK, ssue. | 
|| June 17. 


—_— 


June 24. 


July i. 





£ | £ 
| 17,751) 11,145 
11,849|) 10,811 
| 5854) 4,818 
| 48,461] 25,204 
| 375223 | 25,818 
| 17,182/| 10,900 
24,730], 17,685 
34,218|| 29,344 
18,697 || 11,709 
27,090! 14,433 
23,695 || 21,785 
18,132 || 10,046 
9,723 79433 
75,069 | 
15,161 
10,028 | 
48,277 | 
26,717 
29,557 | 
82,362) 
435457 | 
| 55153 | 
| 4,572! 
36,829 | 
38,816 
12,676 
68,271 
|| 335794 | 
| 12,745 
3,201 | 
25,744 || 
49,916 || 
| 33,671 | 
“| 23,597 | 
e||  35436| 
|| 25,082} 
|| 48,704! 
we|| 49,869 


t Andover Bank ... 
2 Ashford Bank 
3 Aylsham Bank 
4 Aylesbury Old Bank 
5 Baldock and te Bank .. 
6 Barnstaple Bank 
7 Basingstoke and Odiham Bank ...|| 
Be i svcitcnecccccssctocossaeccs 
g Bewdley Bank 
10 Bicester and Oxfordshire Bank ...|| 
11 BirminghamBank—Attwoods&Co. 
12 Birmingham and Warwickshire Bk. | 
13 Blandford Bank 
14 Boston Bank— Gartit and Co....... |} 
15 Boston Bank—Gee and Co 
16 Bridgewater Bank 
17 Bristol Bank 
18 Broseley and Bridgenorth Bank ... 
19 Buckingham Bank 
20 Bury and Suffolk Bank 
21 Banbury Bank ......... 
22 Banbury Old Bank .. 
23 Bath City Bank 
24 Bedfordshire Leighton Buzzard Bk 
25 Birmingham Bk.—Taylor & Lloyds) 
26 Bradford Old Bank 
27 Brecon Uld Bank 
28 Brighton Union Bank 
29 Burlington and Driffield Bank 
30 Bury St. Edmund’s Bank.. | 
31 Cambridge Bk. —Mortlock & Go| 
32 Cambridge «nd ee Bk.) 
33 Canterbury Bank . 
34 Carmarthen Bank .. 
35 Chertsey Bank ..... 
36 Colchester Bank 
37 Colchester and Essex Bank... 
38 Cornish Bank—Tweedy & Co. 
39 Coventry Bank 12,045 | 
40 City Bank, Exeter.. eee|| 21,527 | 
41 Craven Bank—Alcocks & Co. ...| 77,154) 
42 Cardiff Bank ........... soneasksecnnoces || 7,001)! 
43 Chepstow Old Bank || 95387 || 
44 Derby Bank—Messrs. Evans ...... || 13,332) 
45 Derby Bank—Smith and Co. ...... 41,304 || 
46 Derby Old Bank | 27,237 || me 
47 Devizes and Wiltshire Bank | 20,674)| 99174 
48 Diss Bank 10,657 || 10,279 
49 Doncaster Bank and Retford Bank|| 77,400 || 67,549 
50 Darlington Bank ecsee|| 86, 1218 | 84,914 
51 Devonport Bank  ........sseseeeseeees|| LO ,664|| 9664 
52 Dorchester Old Bank | 48,807 || 44987 
53 East Cornwall Bk.—Robins & Co. ||112, 280) 104,919 
54 East Riding Bank—Bower & Co. | | 535392 | 49419 
55 Essex Bk. & Bishops Stortford Bk. || 69,637}, 44» 18! 
56 Exeter Bank ‘ | 375 894] 255248 
57 Fakenham Bank vvssssssssssssssorsesl| 24293 222794 


14,201 
5,284 
38,559 


20,070 
62,135 
30,194 
255453 

2,810 
32,466 
31,929 
11,608 
69,458 
23,546 
11,823 

2,525 
14,659 
42,731 
39,730 
23,014 

25843 
15,556 
27,089 
49,055 

6,302 


70,461 
6,703 
8,099 

10,766 

375335 

27,001 


| 11,808 





65,080 | 


16,711 | 


20,966 | 





£ £ 

12,285 
10,291 
45593 
245557 
24,556 
9,699 
16,456 
31,455 


10,890 
4,526 
25,5¢8 
24,804 
10,161 
16,646 
39,973 
11,017 
13,546 
21,659 
10,134 
7,028 
68,520 
14,482 
5,383 
38,069 
16,824 
19,090 
63,128 
31,907 
— 
2,692 
325194 
34,187 | 
11,494 
67,589 
22,789 
11,462 
25434 
135935 
41,632 
30,420 
23,107 
35194 
15,920 
27,165 
48,624 
6,145 | 
20,918 
69,652 
6,495 | 
7,685 
10,576 
36,017 
26,291 
8,835 | 
10,402 
66,249 | 
83,595 | 
ted 


67,874 





4°,779 
16,449 
18,727 


30,116 
24,055 


353420 
11,175 
66,102 
245539 


41,822 


235443 
2,866 


28,865 

6,235 
68,433 

6,545 
10,273 
275326 
10,497 


82,495 
10,238 
44,800 
105,347 
49441 
41,659 
26,051 
22,055 | 


105,428 
50,948 
42,009 
26,280 
21,300 





11,391 
12,516 | 
235464 
10,489 
6,710 | 


13,693 | 
5,163 | 


625747 | 


2,862 | 
31,350 


11,772 | 
2,215 | 
13,668 | 


30,741 


16,667 
48,010 | 


20, 325 


79770 
342505 


8,754 | 


655219 | 


445458 


|107502 
52,880 
43951 

| 26,902 

| 415036" 
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| 
NAME OF BANK. [Authorised 
| £ | 
58 Faringdon Bk. & Bk. of Wantage|! 8,977 
59 Farnham Bank.......0ccccsccccoseseoss 14,202 
60 Faversham Bank ........sccccscsecess 6,681 
61 Godalming Bank............seseee00+ 6,322 
62 Guildford Bank .........-.......s0. 14,524 
63 Grantham Bank—Hardy and Co.) 30,372 
64 Hastings Old Bank ..............008- 38,038 
65 Hereford City and County Bank..| 22,364 
66 Hertford and Ware Bank ......... 23,635 || 
67 Hull & Kingston-upon-Hull Bank | 19,979 
68 Huntingdon Town & County Bank | 56,591 | 
Se | 5,778 || 
40 Hemel Hempstead Bank............| | 23,842 
41 Hertfordshire, Hitchin Bank ...... || 38,764 || 
72 Hereford, Ross, & Archenfield Bk. | 25,625 || 
ee TS EE cocntanncnnccnceneneesee 21,901 | 
74 Ipswich & Needham Market Bank| 80,699 || 
75 Kentish Bauk—Mercer & Co. ...|) 19,895 
76 Kington and Radnorshire Bank...|| 26,050 | 
77 Knighton Bank .............0c00000. || 9,090 || 
78 Knaresborough Old Bank . || 21,825 || 
99 Hemdal Bank _ ....0ccccescceseqseosees ool 44,663 || 
So Kettering Bank. ...........ccsccseess] 9,192 
81 Lane End Staffordshire Bank oe] 5,624 
Be EG0ES BARE cc cccscccccnececesosccccses| 535357 
83 Leeds Union Bank ...............+6. | 37,459 
BG. LAMCONOE TRE ccscceccessescrcssscses | 32,322 
85 Lewes Old Bank ..............c0e00e- || 44,836 
86 Lichficld Bank.............ceeeeeeeees| 22,786 
ie BN SINE icedacpnscicsconesmeces 100,342 
88 Llandovery Bank & LlandiloBank}) 32,945 
89 Loughborough Bank ............66- || 74359 
go Lymington Bank...............s0000 |} 5,038 
91 Lynn Regis and LincolnshireBank|, 42,817 
92 Lynn Regis and Norfolk Bank ...|| 13,917 
93 Macclesfield Bank ......,......0000:| 15,760 
94 Manningtree Bank ...............66. 7,692 
95 Merionethshire Bank ............+6- 10,906 
Ce ME TINE. sicnvisssivacsinnsensvce 18,688 | 
97 Monmouthshire Agricultural and | 
Commercial Bank ............+08|| 29,335 
98 Monmouth Old Bank .............../| 16,385 
OO TIE, FEE, ceciascecscsscsecssceses | 28,788 
1oo Newark and Sleaford Bank ...... 51,615 | 
308 Newbury Bawk.......cccccsccosseesesss | 36,787 | 
102 Newmarket Bank...................- | 23,098 
103 Norwich Crown Bank and Norfolk 
and Suffolk Bank .............+. | 49,671 | 
104 Norwich and Norfolk Bank ...... | 75,372 || 
105 Nottingham, Nottinghamshire ...) 10,866 || 
106 Nuneaton Bank ..........ccsessesees|| 5,898 
107 Naval Bank, Plymouth ............ | 27,321 || 
108 New Sarum Bk.—Everett & Smith) 15,659 || 
109 Nottingham Bank ............s000 | 31,047 i} 
BIO Cewestey TAGE  ..ccccceccsccessesses | 18,471 || 
111 Oxford Old Bank............ccs00ee- 345391 || 
112 Old Bank, Tonbridge ............... 13,183 || 
313 Oxfordshire Witney Bank ......... 11,852 || 
114 Pease’s Old Bank, Hull ............ || ator 
CES PUGRROR ABE ccsccscccccsovcsncess |} 11,405 | 
116 Peterborough Bank—Yorke & (%o.| yo 
































AVERAGE AMOUNT. 

June 17. | June 24, | July 1. July 8. 
£ ei s £ 
5,976 | 6,416 | 6,485 | 6,096 
11,138 | 11,340 | 12,502 | 12,053 
5,648 | 55774) 5,592 | 55432 
5,570 | 5,062 | 5,235 | 5,324 
5,308 5,265 | 5,363 | §,725 
26,263 | 25,324 | 24,558 | 24,580 
27,294 | 27,264 | 27,764 | 27,895 
15,645 | 15,149 | 14,921 | 15,337 
16,049 | 15,295 | 15,178 | 14,851 
17,583 | 175472 | 18,040 | 18,645 
42,200 | 42,005 | 41,104 | 40,661 
5,220 | 4,876 5,072 | 5,096 
22,720 | 23,227 | 23,445 | 24,145 
342293 | 335627 | 33,757 | 33,764 
20,860 | 20,672 | 19,492 | 20,416 
18,205 | 18,458 | 18,032 | 17,973 
55,607 | 55,831 | 55,566 | 55,708 
13,464 | 13,434 | 13,692 | 13,712 
24,029 | 23,250 | 22,370 | 21,590 
95095 | 92043 | 9,088 | 9,074 
20,290 | 20,690 | 20,965 | 20,658 
41,925 | 40.442 | 38,374 | 38,524 
8,940 | 8,730 | 8,651 | 8,594 
5,118 55313 | 5,032 | 52117 
52,356 | 52,951 | 53,356 | 53,962 
374979 | 36,497 | 36,611 | 37,801 
28,016 | 28,060 | 26,914 | 26,795 
26,405 | 26,508 | 28,010 | 28, 580 
ae | 8,884 | 9,740 | 9,575 
88,681 | 85,520 | 82,541 | 83,060 
23,619 | 23,035 | 21,579 20,349 
7,267 | 7,260 | 6,929 | 6,999 
3,662 | 35565 35726 | 4,207 
33,109 | 33,425 | 33,569 | 34,833 
11,409 | 11,325 | 11,443 | 12,655 
14,235 | 14,814 | 14,687 | 14,459 
2,380 | 2,074 | 2,110 | 2,405 
S078 | 75290 | 7,145 | 6,923 
cai 14,816 14,480 | 15,001 
275357 | 27,357 27,492 | 28, 687 
14,C81 | 15,140 | 14,9c1 | 14,864 
235255 | 22,490 | 20,937 | 20,554 
475137 | 475115 | 45,610 | 46,465 
18,356 | 18,993 | 19,133 | 19,070 
16,691 | 16,226 | 16,106 | 16,274 
46,840 | 47,048 | 48,437 | 49,084 
70,784 | 71,353 | 72,280 | 72,359 
8,824 | 8,855 | 9,453 | 9,058 
2,840 2,986 2,570 2,686 
235490 | 22,945 | 22,818 | 23,992 
10,397 | 10,280 | 10,483 | 10,064 
28,154 | 27,108 | 27,741 | 27,870 
9+748 | 9,536 | 9,703 | 10,019 
339133 | 345367 | 34,865 | 35,035 
8,006 | 7,941 7,840 | 7,867 
8,650 | 8,833 | 8,464 | 9,127 
442433 | 44.484 | 44,854 | 45,534 
10,602 } 10,899 | t1,421 | 11,018 
8,45 | 8,395 | 8,562 | 8,576 


WEEKLY RETURNS OF RANKS OF ISSUE. 





\| oo AVERAGE AMOUNT. 
NAME OF BANK. se 


I » il 
| — June 17. 





June 24. July 1. 





! ! 
\- | 
£ £_} £ | 
117 Pembrokeshire Bank 12,910 | 10,928 | 10,419 | 10,356 
118 Reading Bank—Simmonds & Co.) 37,519 | 27230 | 27,133 | 27,231 | 
119 Reading Bk.—Stephens & Blandy)| 43,271 | 26,586 | 27,082 | 27,070 | 
120 Richmond Bank, Richmond 6,889 | 6,958 | 6,843 | 6,749 
121 Rochdale Bank 5,590) 4%93 | 5,651 | 5,075 
122 Rochester, Chatham, & Strood Bk.|| 10,480, 6,759 6,655 | 7,150 
123 Royston Bank | 16,393 | 135183 | 13,240 | 13,124 
124 Rugby Bank 17,250 || 10,520 | 10,209 | 10,587 
125 Rye Bank | 29,864) 13,009 | 12,307 | 11,848 
126 Ross Old Bank, Herefordshire ...|| 4,420 | 4,186 4,126 | 4,0c2 
127 Saffron Walden & North Essex Bk.|| 47,646 || 24,798 | 24,554 | 25,272 
128 Salop Bank 22,338 || 14,523 | 14,741 | 15,207 
129 Scarborough Old Bank | 24,813 | 22,380 | 22,675 | 22,012 
130 Shrewsbury Old Bank || 43,191 || 33,523 | 33,133 | 32,807 
131 Sittingbourne and Milton Bank...|| 4,789|| 25765 | 2,654 | 2,282 
132 Southampton Town & County Bk.|| 18,589 || 14,108 | 13,698 | 14,044 
133 Southwell Bank | 14,744|| 11,649 | 11,545 | 10,879 
134 Southampton and Hampshire Bk.|| 6,770|| 35215 | 35142 | 3,511 
135 Statford Old Bank || 14,166 || 10,973 | 10,373 | 11,124 
136 Stamford and Rutland Bank || 31,858 || 255751 | 25,265 | 24,528 
137 Shrewsbury and Welsh Pool Bank|| 25,336 || 235448 | 22,568 | 21,804 
138 Taunton Bank || 29,799 | 742972 | 25,145 | 24,985 
149 Tavistock Bank | 13,421 || 32638 3,180 | 3,924 
140 Thornbury Bank 10,026 || 52512 | 5,654 | 5,237 
141 Tiverton and Devonshire Bank ...|| 13,470 9,625 9,480 | 9,575 
142 Thrapstone and Kettering Bank..|) 11.559 || 14»702 | 11,723 | 10,884 
143 Tring Bank and Chesham Bank..|) 13,531 || 122026 | 11,660 | 11,363 
144 Towcester Old Bank || 10,801 || 72466 | 7,451 | 7,350 
145 Town and County of Poole Bk.|| 
and Ringwood end Poole Bk.| 





|| 11,856 || 10,308 | 10,107 | 10,064 
146 Union Bank, Cornwall || 17,003 || 115483 | 10,713 | 11,810 
147 Uxbridge Old Bank | 25,136) 145225 | 14,249 | 13,620 
148 Wallingford Bank 17,064 || 8,278 | 8,291 | 8,262 
159 Warwic« and Warwickshire Bank) 30,504 | 22»847 | 22,864 | 22,640 
150 Wellington Bank, Somerset ......, 6,528 || 22662 | 2,894 | 3,162 
151 West Riding Bank | 46,158 || 46,366 | 44,232 | 44,282 
152 Whitby Old Bank 14,258 || 13,829 | 13,740 | 13,294 
153 Winchester, Alresford & Alton Bk.) 25,892 || 16583" | 17,303 | 17,989 
154 Weymouth Old Bank || 16,461 || 16,025 | 15,927 | 16,071 
155 Wirksworth and Derbyshire Bk. || 37,602 || 35> 104 36,285 | 35,378 
156 Wisbeach and Lincolnshire Bank| 59,713 || 46,138 | 44,903 | 43,455 
157 Wiveliscombe Bank..........2+22ee++|, 73602 || 6,807 | 75144] 6,739 
158 Wolverhampton Bk.—Goodricke | 14,180 || 11,918 | 11,455 | 11,574 
169 Worcester Bank 15,463 | 6,493 6,535 | 75359 
160 Worcester Old Bank ..-|, 875448 || 61,495 | 61,925 | 61,675 
161 Worcestershire Bank | 14,309 || 72673 | 8,014 | 8,445 
162 Wolverham. Bk.—R. & W. Fryer) 11,867 || 17,030 | 12,115 | 11,788 
163 Yarmouth and Suffolk Bank | 53,060 || 36,520 | 37,382 | 38,416 
164 Yarmouth, Norfolk, & Suffolk Bk.| 13,229 || 11,COl | 11,115 | 11,259 
165 York Bank 46,387 | 42,383 | 40,983 | 41,189 











JOINT STOCK BANES. 


1 Bank of Westmoreland | 12,225|| 11,431 | 10,918 | 10,465 | 9,906 
2 Barnsley Banking Company || 9,563|| 8,764] 8.766 8,340 | 8,844 
3 Bradford Banking Company | 49,292 || 48,640 | 47,689 | 48,732 | 50,112 
4 Bilston District Banking Company) 9,418|| 8,273 8,729 | 8,662 | 10,101 
5 Bank of Whitehaven | 32,681 30,626 | 30,574 | 29,572 | 29,744 
6 Bradford Commercial Banking Co. 20,084 | 20,113 | 20,203 | 19,320 | 19,767 
4 Burton, Uttoxeter, and Staffordshire) 

Union Bank ...cccecccseceeeese+!| 60,701 || 55,146 | 53,580 | 52,844 | 51,273 

















WEEKLY RETURNS OF BANKS OF ISSUE. 
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| Amthoastaad 


AVERAGE AMOUNT. 























| 
NAME OF BANK. —— | 
| || June 17. | Jumezs. | July 1. | dulvs. 
| « || £ | eo ft @ £ 
8 Chesterfield & N. Derbysh. Bk. Co.}| 10,421 || 9,690! 9,675 | 9,144! 9,697 
g Cumberland Union Banking Co... || 35,395 | 35,0°5 | 335495 | 32,178 | 32,051 
10 Cheltenham & Glo’stershire Bk. Co. | 12,736 || 95440 | 9,648 | 10,083 | 10,068 
11 Coventry and Warwickshire Bk. Co.|| 28,734 | 22,265 | 21,455 | 22,135 | 21,724 
32 Coventry Union Banking Company | 16,251 || 145359 | 14,230 | 14,315 | 13,349 
13 County of Gloucester Banking Co. | 144,352 ||190,791 100,568 |102,005 102,732 
14 Carlisle & Cumberland BankingCo.| 25,610 || 24,602 | 25,194 | 25,056 | 24,935 
15 Carlisle City and District Bank . 19,972 || 18,687 | 18,602 | 17,995 | 18,506 
16 Dudley & West Bromwich Bk. Co.|| 37,696 || 375741 | 37,167 | 37,739 | 37,582 
17 Derby and Derbyshire Banking Co.|| «0,093 || 18,715 | 17,668 | 17,665 | 18,764 
18 Darlington Dist. Joint Stock Bk.Co.| 26,134 )| 25,329 | 23,925 | 22,970 | 24,410 
19 East of England Bank ............... 25,025 || 23,525 | 23,891 | 24,190 | 25,115 
20 Gloucestershire Banking Company 155,920 | 142,223 [141,169 |139,673 139,819 
21 Halifax Joint Stock Bank............ 18,£34|| 17,804 | 17,275 | 17,249 | 17,040 
22 Huddersfield Banking Company...! 37,354'| 36800 | 37,338 | 34,865 | 34,766 
23 Hull Banking Company ............ 29,333 || 242842 | 25,639 | 26,370 | 25,599 
24 Halifax Commercial Banking Co...) 13,733 || 13359 | 12,944 | 12,568 | 13,343 
25 Halifax & Huddersfield Union Bk.|| 44,137|| 42,588 | 40,858 | 39,990 | 42,805 
26 Helston Banking Company .........|| 1,503 || 1,482 | 1,497] 1,483 | 1,400 
27 Herefordshire aking Company..|, 25,047)! 15,698 | 14,886 | 14,037 | 14, 363 
28 Knaresborough and Claro Bk. Co.) 28,059 || 26,115 | 26,482 | 26,893 | 25,6yo 
29 Kingsbridge Joint Stock Bank .... 3,952 || 3,542 | 3,649 | 3,232 | 3,070 
30 Lancaster Banking Company ...... I 6.533] || 59713 | 58,058 | 54,364 | 55,653 
31 Leeds Banking Company ............ 23,076 || 22,335 | 23,820 | 23,539 | 22,306 
32 Leicestershire Banking Company...) 86,060|) 71,640 | 72,176 | 68,625 | 67,327 
33 Lincoln and Lindsey Banking Co..'| 51, °620\| 45530 | 48,505 | 46,968 | 48,385 
34 Leamington Priors and Warwick-) ! 
IE ccc cn cactmadnenadion 13, 875 || 11,1U1 | 10,585 | 11,477 | 10,910 
35 Ludlow and Tenbury Bank......... 10, 215 || 9,779 | 10,195 9,953 9,403 
36 Moore & Robinson’s Notts. Bank...) 35, 813 || 31,057 | 33,947 | 31,337 | 31,163 
37 Nottingham and Notts. Banking Co. 29, 477 || 26,515 | 25,450 | 24,225 | 24,918 
38 National Provincial Bk. of gy 442,371 | 399, 533 393470 |392,260 |395,614 
39 North Wilts Banking Company ...|| 63,939 || 39,620 | 38,4c0 | 37,838 | 37,095 
40 Northamptonshire Union Bank sn rata 67,393 | 66,256 | 65,529 | 67,010 
41 Northamptonshire Banking Co. ...|) 26,401 |! 23,637 | 24,121 | 24,021 | 23,957 
42 North and South Wales Bank...... || 63,951 || 405394 | 38,628 | 39,141 | 38,934 
43 Pare’s Leicestershire Banking Co...|| 59,300|| 47,480 | 46,195 | 44,230 | 43,960 
44 Saddleworth Banking Company ...|| 8,122|| 2,294 | 2,370 | 2,291 | 2,397 
¢ Sheffield Banking Company......... | 35, 843 | 36,060 | 34,164 | 33,923 | 36,459 
46 Stamford, Spalding & BostonBk. Co. || 55,721|| 47,920 | 48,423 | 48,789 | 46,116 
47 Stuckey’s Banking Company ...... 1356,976 ||320,671 |320,518 |324,686 |324, 688 
48 Shropshire Banking Company...... | 47,951 || 452605 | 47,619 | 46,746 | 48,482 
49 Stourbridge and Kidderminster Bk.| 56,830 56,901 | 55,597 | 56,041 | 54,964 
50 Sheffield and Hallamshire Bank . | 23,524 | 23,595 | 22,278 | 21,588 | 23,299 
51 Sheffield & Rotherham Jt. Stock Bk.| 52,496|| 51,683 | 51,536 | 51,658 | 52,671 
52 Swaledale and Wensleydale Bank.. 54,372|| 501360 | 50,775 | 50,108 | 48,539 
53 Storey and Thomas’s Bank _...... || 9,714|| 9662 | 9,620 | 9,268 | 9,515 
54 Wolverhampton & Staffordsh. Bk..|| 35,378 | 33,948 | 34,125 | 33,108 | 33,839 
55 Wakefield and Barnsley Union Bk.|| 14,604|| 11,529 10,877 | 10,904 | 11,218 
56 Whitehaven Joint Stock Bank ...|| 31,916) 29,558 | 28,490 | 28,096 | 29,029 
57 Warwick and Leamington Bk. Co.|| 37,1 24 || 29,063 | 28,201 | 27,724 | 28,102 
58 West of England and South Wales| | 
District Bank ..........0.s0eeesee. | 83,535| 772344 | 77,407 | 76,613 | 79,413 
59 Wilts & Dorset Banking Company| 76,162|; 68,245 | 69,072 | 68,268 | 67,870 
60 West Riding Union Banking Co....|| 34,029 || 335315 | 325533 | 325195 | 31,868 
61 Whitchurch and Ellesmere Bk. Co. 75475 || 4,012 3,760 | 3,790 | 2,893 
= Worcester City and County Bk.Co.|} 6,848 || 5,520 | 5,352 | 5,939] 5,730 
63 York Union Banking Company ...|| 71,240|| 66,039 | 67,215 | 66,652 | 66,348 
64 York City and County Banking Co. 94,695 || 87,705 | 89,089 | 90,045 | 89,215 
65 Yorkshire Banking Company ......|/122,532|/118,224 [118,823 |119,795 |121,308 
\ 















































SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 








: FixedIssues.| June17. | June 24, July 1. July 8. 
166 Private Banks.... ..|£4,607,455 |£3,637,526 |£3,615,350 | £3,605,225 |£3.638,674 
65 Joint Stock Banks..| 3,325,857] 2,952,017 | 2,933,274 | 2,911,504 | 2,925,173 
231 Totals ......| 7.933.312 | 6,589,543 | 6,548,624 | 6,516,729 | 6,563,847 


Average Weekly Circulation of these Banks 
for the month ending July 8th :— 


Private Banks ......... 


occcece «» €3,624,194 
Joint-Stock Banks... 2.2.04: eeeeceeees 


_ Sete 


Average Weekly Circulation of Private 
and Joint-Stock Banks ending as above €6,5 54,686 
On a comparison of the above with the 
Returns for the month ending 10th June 
last, it shows :— 


A decrease in the notes of Private 


Banks, of ‘s 135,926 
A decrease in the "notes s of Joint-Stock 

Banks, of .....+.. ° 92,727 

Total decrease on the month.. «+ £223,653 


And as compared with the month ending 
9th July, 1853, it shows— 


A decrease in the notes of Private 

Banks, of . £93,944 
A decrease in 1 the ‘notes ‘of Joint. t-Stock 

Banks, of . ° 87,359 


Total decrease, as compared with the 
same period of last year .... «++ £181,303 
The following is the comparative state of the 
circulation, as regards the fixed issues— 
The Private Banks are below their fixed 





issues +» £983,261 
The Joint- Stock Banks 4 ‘are Betow ‘their 

fixed issues. oe 395,365 

Total peLow the fixed issues .. -- €1,378,626 








Erish and Scotch Circulation Returns. 


Average Circulation, and Coin held by the 


Ir1su and Scotcu Banxs during the four 


weeks ending Saturday, the 8th day of July, 1854. 












































IRISH BANES. 
} | Average Circulation during Four Weeks, | —— 
Namz or Bank. — | Authorised —ee Sone 
} £5 and Under £5. Total, | Weeks ending 
| upwards. as above. 
Bank of Ireland............... 39738,4.28 ||1,880, 100 |1,109,050 |2,989,150 | 847,642 
Provincial Bank of Ireland|| 927,667 || 342,182 | 488,444] 812,626 | 251,459 
Belfast Bank ......ccccccseeees 281,611 £6,781 332,370 | 380,159 | 200,652 
Northern Bank ... 2431440 || 33140 | 204,400 | 237,540 | 87,257 
Ulster Banke.......0ce0sseeee. 311,079 | | 5% 396 | 340,699 | 391,095 | 116,473 
National Bank of Ireland...|| 761,757 || 399,602 | 513,516 | 913,119 | 293,409 
Carrick-on-Suir Nat. Bank ae 9,398 11,891 21,290 | 5,311 
Clonmel National Bank ... 66,428 ||} 23,670 23,713 47,383 | 12,184 
Torats (Irish Banks) ...|| 6,354,494 ||2,777,269 |3,024,091 |§,801,362 |1,814,377 
SCOTCH BANKS. 
Rank of Scotland .......... +-|| 300,485 129,365 | 262,676 | 392,041 164,037 
Boyal Bank of Scotland = 18 3,000 | 63,457 113,227 176,684 475452 
British Linen Company .....|, 438,024) 185,880 | 316,243 | 502,123] 173,935 
Commercial Bk. of Scotland 374,880 160, 806 322,749 | 483,555 181,105 
National Bank of Scotland..|} 297,024 | 115,095 | 230,380 | 345,475 90, 344 
Union Bank of Scotland and); | 
BankingCom.inAberdeen|; 415,690 178,424 345,807 524,231 172,620 
Edinburgh & Glasgow Bk...|| 136,657 | 56,031 89,821 145,852 39,927 
Aberdeen Town and Co. Bk. | 70,133 41, 380 71,412 112,792 47,685 
North of Scotland Bk. Co.. 1£4,319 95,545 | 109,171 | 204,716 85,730 
Dundee Banking Company| 339451 16,587 23,133 39,721 8,304 
Eastern Bank of Scotland.. + 33,636 17,517 23,895 41,412 12,505 
Western Bank of Scotland.. | 337,938 151,395 3795539 | 530,934 | 286,302 
Clydesdale Banking Co. ...|} 104,028 49,633 103,953 153,587 735034 
City of Glasgow Bank ...... | 72,921 82,728 39,806 | 182,535 | 131,089 
Caledonian Banking Co. ...|| £3,434 26,780 50,501 7752381 35+543 
Perth Banking Company veel] 38,656 17,107 | 335371 50,479 21,154 
Central Bank of Scotland... 42,933 20,555 | 36,588 575143 20,629. 
Torats (Scotch Banks)...|| 3,087,2¢9 |1,408,582 |2,612,272 | 4,029, 561|1, 591,390 














CIRCULATION 


RETURNS. 


SUMMARY OF IRISH & SCOTCH RETURNS TO JULY 8, 1854. 


The Returns of Circulation of the Irish 
and Scotch Banks for the four weeks ending 
8th July, when added together, give the 
following as the average weekly circulation 
of these banks during the past month, viz. :— 


Average Circulation of the Irish Banks.. #5,801,362 
Average Circulation of the Scotch Banks 4,020,561 


Total Average Circulation of these Banks 
for the past month ......+.+e+0++ e+ £9,821,923 


On comparing these amounts with the 
Returns for the month ending 10th June 
last, they show— 


Decrease in the Circulation of Irish Banks £378,926 
Decrease in the Circulation of Scotch Banks 298,537 


Total decrease on the month .......... £677,463 
And as compared with the month ending 
July 9th, 1853, they show— 


Increase in the Circulation of Irish Banks £627,734 
Increase in the Circulation of Scotch Banks 258,921 


Total increase on the year .......... .--.886,655 


The fixed issues of the Irish and Scotch 
Banks at the present time are given in the 
Banking Almanac, as follows :— 

8 Banks in Ireland, allowed to issue.. .. 46,354,494 
18 Banks in Scotiand, allowed toissue .. 3,087,209 


26 Banks in all, allowed to issue...... ..£9,441,703 
The following appears, therefore, to be the 

comparative state of the circulation :— 

553,132 
933,352 


Irish Banks are below their fixed issue .. 
Scotch Banks are above their fixed issue 
Total above the fixed issue ............ 380,220 

The amounts of Gold and Silver held at the 
head offices of the several banks, during the 
past month, have been as follows :— 


| Gold and Silver held by the Irish Banks #1,814,377 


Gold and Silver held by the Scotch Banks 1,591,390 
Total of Gold and Silver Coin ...... «. 3,405,767 
Being a decrease of £113,375 on the part of 

the Irish Banks, and a decrease of £43,050 

on the part of the Scotch Banks, on the 
several amounts held by them during the 
preceding month. 








CIRCULATION OF THE UNITED KINGDOM TO JULY 8, 1854. 


The following is the state of the Note Circulation of the United Kingdom, for the 


month ending the 8th July, 1854. 


Circulation of Notes for the Month ending July 8th, as compared with the previous month: 


June 10. 
sees | 220,498,260 
- 3,760,120 
3,023,219 


July 8. 
19,983,707 

3,624,194 — 

2,930,492 _— 


Decrease. 
£514,553 
135,926 
92,727 
743,206 
298,537 
378,926 


1,420,669 


The comparison of the month ending July 9th, 1853, with the month ending 
July sth, 1854, shows a decrease in the Bank of England circulation of £3,011,828, 
a decrease in Private Banks of £93,944, and a decrease in Joint Stock Banks of 
£87,359; being a total decrease in England of £3,193,131: while in Scotland there is an 
increase of £258,921; and in Ireland an increase of £627,734. Thus showing that the 
month ending 8th July, as compared with the same period last year, presents a 
decrease of £3,193,131 in England, and a decrease of £2,306,476 in the United Kingdom. 

_ The return of Bullion in the Bank of England, for the month ending July 8th, 
gives an aggregate amount in both departments of £13,804:039. On a comparison of 
this with the Return for the month ending June 10th, there appears to bean increase 
of £1,120,784; and a decrease of £4,725,634 as compared with the same period last 
year. 

_ The stock of specie held by the Banks in Scotland and Ireland during the month 
ending 8th July, was £3,405,767; being a decrease of £156,425 as compared with 
the return of the previous month, and an increase of £663,186 as compared with the 
corresponding period last year. 


Increase. 
Bank of England ........ —_ 
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